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rom 1120 U075, Eorporation Income Tax Retum 20071

» Instructions are separate, See Instructions for Paperwork Reduction Act Notice. IRS use only — Do not write of staple in this space.
For calendar year 2001 or tax year beginning . 2001, ending , 20 i OME No, 1545-0123
A Check if a: B Employer identification Number
1 Goreiteied e ] use IRs | os-uummll®
2 Persanal holding Iggﬂ'rwise MATRIX CAPITAL ASSOCIATES, INC. € Date Incorporated
B DI L
ggggsﬁnqu % Epe- ' D Totat Assels (see instructions)
Section 1.441-4T
= Gep instructions} . m
E Check applicable boxes: Ml {initial return &1 |Final return 5| [Name change @] |Addresschange 1 108,044,
1 a Gross receipts or sales I 208, 343 | b Less retums & allowances. | | c Balance. . ™| 1c 208,343,
2 Cost of goods sold (Schedule A, Ine B).. ..o i 2
3 Gross profit. Subtract fing 2f0M N8 18 ... ..ooe i 3 208,343,
1 4 Dividends (Schedula C, e 19}, ..ot e 4
g BT L T L R R R R R LR 5
Q B GOFOSS FBIES .. . v\ et te et e e et a e ]
'g 7 GrOSS FOYAMES . . .. i et e 7
B Capitat gain net income (attach Schedule D Form 11200} ... oo 8
9 Net gain or (foss) from Form 4797, Part |, line 18 (attach Form 4797). ... ... ot 9
10 Other income {see instructions — attach schedible) . ... ... 10
11 Totalincome, Add fines Sthrough 10, .. ooy i e 11 208,343,
12 Compensation of officers (Schedule B, fine &) ..o 12
s} 13 Salaries and wages (less employment eredits). .. ... e 13
E é 14 Repairs and MAIMENGICE ... ... .. t\\ ittt it 14 8,196,
B R 1 B GBS . xe e e e e 15
€ 51 16 RENMIS . ..o viueer e e e et e 16
'{ M1 17 Taxes and HOBNSES .. ....uuuesit e sttt e e 17 887,
O T| 18 ferest ... oo 18
N T 18 Charitable contrisutions (see instructions for 10% Fmitation). . ..., 19 102.
56 20 Deprecistion (attach Form 4562) . ... 20 gﬁ%@%
H E 21 Less depreciation claimed on Schedule A and elsewhere on refum ... 21a 21b
E ool 22 DEPIelion. ... ..ot s 22
p W 2B AGVEIHSING ... oovn et e e 23
N D| 24 Pension, PrOfit-ShAring, B1C, PIAMS. .. .1\ e et s eeae it s e 24
& B| & Employee Tl et - O R R LI I LR R LT ITRARE TRy 25
Y € 95  Other deductions attach schedule). ... SEE. STATEMENT. 1..... 26 106,598,
$ 7! 27 Totel deductions. Add fines 12Hrough 26. ... ... ...oooiiiiieuiniir i > 27 115,782,
o §1 28 Taxzbie invorne before net cperating loss deduction and spesial deductions. Subtract Hine 27 from line 1. ..ol 28 92, 560.
¥ S)29 Less: ald aperating loss {NOL) deduction (ses instructions). ....... SEE.ST..Z2. | 29a 86,842 . b
b Special deductions (Schedule C, line 20y ... .. . ooovenooozr v 86, 842,
T 30 Taxable Hcome. Subtractfine 29c from e 28 .. .. oo v vr et 5,718.
A | 31 Totaltax (Schedule J, fine 11 .......oionnnn U Py e |31 2,001,
X | 32 Payments: a mwelpzzgg.erl;t ..... 4333 E?;? 5 5 s
A b 2001 estimated tax payments.. ... 32b o
g ¢ Less 2051 refund applied for on Form 4466 . | 32¢ ]
eTax deposited with Form 7004 ... ... oo
P f Credit for tax paid on undistributed capital gains (attach Form 2439)
e g Credit for federal tax on fuels (aftach Form 4136). See instructions ... 0.
M | 33 Estimated tax penally (see instructions). Check if Form 2220 is attached .., ......coocviee 80.
E 34 Tax due. Jf line 32h is smailer than the total of lines 3] and 33, enter amount owed. ................... 2,081,
T | 35 Overpayment ¥ line 32h s larger than the fotal of lines 31 and 33, enter amount overpaid
s 36  Enter amount of ling 35 you want: Credited to 2007 esttmated bax......... > Refunded » | 36
e e L e e e P
Here |) ) ”1 > Shown below? (568 inst)
Signature of Officer it gjwe’,r'? i Date Title ﬂyes H No
Preparer's @ Gate Check if F 2%
Paid Signature ’ self-employed. .. . . [-—E
Preparer's Firmis Nama PIAZZA, DONNELLY & MARLETTE ER
Use Only |Sitempioyen, » 2460 TORRANCE BLVD., SUITE 150
hasssd - TORRANCE, CA 90503 Phone Mo, (310) 540-4118

BAA CPCADZOSL $101/02 Form 1120 (2001)



Page 2

Form 1120 @2001)  MATRIX 'CAPITAL ASSOCIATES, INC.
Hie A Cost of Goods Sold (see instructions)

Inventory at beginning Of VAT, . . ...oioii i b e

R AL L LR

05t OF [BDOE + v v e v v cvn v e n st an i st et e e e A e
Additional Section 263A costs {attach sthedule) . ... ... o i 4

Other costs (alach SChedUIB) ... oo oottt 5
Total. Addfines T HTOUGR B ..o o ettt 6

Invertery at et OF YBRE .. ...\ ov et ittt

D bW

Cost of goods sold. Subtract tine 7 from line 6. Enter here andonline 2, page 1. . o nin e B
ga Check all methods used for valuing closing inventory:

0)) Cost as described in Regulations Section 1.471-3

{n Lower of cost or market as described in Regulations Section 1.471-4

Gify | ] Other (specify method used and attach explanation) ........ Pt ——————
b Check if there was a writedown of subnormal goods as described in Regulations Section 147128} ...........ovivias
¢ Check if the LIFO inventory method was adopled this tax year for any goods (if checked, attach Form 970y ...........

d if the LIFO inventory method was used for this tax year, snter percentage (or amounts) of closing inventory
computed under LIFD . ..o te e

. ———

e If property is produced or acquired for resale, do the rules of Section 263A apply to the corporation?.........oeeens ee

t Was there any change in determining quantities, cost, or valuations between ocpening ard
invenfory? 1f 'Yes, altach explanation, .. ..ovv e s e

[Tves [ o

.. ﬁYes ﬂNo

“ Dividends and Special Deductions ) Dividend: Percanta
(see instructions) P . “rec':'iv:“d s {b} Percentage

{c) Special deductions

(@) x )

—

Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock)....... 70

Bividends from 20%-or-mere-owned domestic corporations that are 80

subject to the 80% deduction {ather than debt-financed stock) . ......
Dividends on debt-financed stock of domestic and foreign corporations (Section 2464). . SEE INSTR.

Dividencs on certain preferred stock of less-than-20%-owned public utilities . ....... 42

Dividends on certain preferred stack of 20%-or-more-owned public utilities . ........ 43

¢ bW N

Dividends from less-than-20%-owned foreign corporations
and certin FSCs that are subject to the 70% deduction............. 70

L |

Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction. .. .......... 80

8 Dividends from wholly owned foreign subsidiaries subject to the
100% ceduction (Section 246} . ... cccovi e ] .

9 Total Add lines 1 through 8. See instructions for imitation..........
10 Divicends from domestic corporations received by a small business investment

company operating under the Small Business Investment Act of 1958
11 Dividends from ceriains FSCs that are subject to the 100% deduction (Sec 24%eX1). ..

12 Dividends from affiliated group members subject to the 100%
deduction (Section 243(@IEN .« .« - e e
13 Other dividends from foreign corparations not included on lines 3, 6,7, 8, or ... y i
14 Income from controlied foreign corporations under subpart F (attach Form(s) S471). . .. . ¢
15 Foreign dividend gross-up {Sestion /-9 T : ;
16  1C-DISC and former DISC dividends not included on lines 1, 2 or 3 (Section 246(d)) ... ' i i
17 Other dividends,....... PP DI _ dutii ol
18 Deduction for dividends paid on certain praferred stock of public ufilities. .......... SoRRTeaenas s e
19 Total dividends. Add Hines 1 throlgh 17, Enter here and on line 4, page 1. ... .. > ' Gt
20 Total special deductions. Add lines 9, 16, 11, 12, and 18. Enterhereand online 20b, page V... ..o oo e

Compensation of Officers (see instructions for line 12, page 1.)

Note: Complete Schedule E only if tolal receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

1 (a) S ® () Percent of Percent of corporation stock owned (0 Amount of
Namne of officer Social security number to business {d} Cormmon (e} Preferred compensalion
% % %
% % %
% % %
% % %
% % %
T Total compensation oF OFICES. ... .. ottt
3 Compensation of officers claimed on Schedule A and elsewhere on BTN . ... ..o ou i c e
4 Subtract ling 3 from line 2. Enter the resuit here andonfine 12, page b....oovenoneeeoner ivenoo i eanpezatons
CPOAO2IZL 010302 Form 1120 {2001)



_Farm 1120 (2001} MATRIX CAPITAL ASSOCIATES, INC. 95-_ Page 3
Eehaduledie 1ax Computation (see instructions)
1 Chack if the corporation is a member of a controlled group (see Sections 1561 and 1563} ........... > D
Important: Members of a controlled group, see instructions, E
2a If the box on ling 1 is checked, enter the corporation's share of the $50,000, $25,000, & 15,925,000 taxable income brackets (i that order): .‘
m3$ @3 &8 o
b Enter the corporation’s share of: (1) Additional 5% tax (not more than $1,758). ... $
(2) Additional 3% tax (not more than $100,000)........ 3 g
3 Income lax. Chetk if 2 qualified personal service corporation under Section 448(d0)(2) _
(see instructions) . ......... R PR P > 3 2,001,
4 Alerative minimum tax (@ltach Form 4B26) .. .. ... ooia s viiir e 4
5 Addlines3andd..... R U PP P 5 2,001,
Ga Foreign tax credit (attach Form 1118) ... OO TURPRTIS 6al 2
b Possessions tax credit (attach Form 8735).. ..., &b i
c Check: [:] Nenconventional sourcs fuel credit D GEV credit (aitach Form 8834). ... ....... &¢c
d General business credit. Check box(es) and indicate which forms are attached, W&?&i i
[ ] Form 3800 [ |Form(s) (specity). ™_ ___ _ _ 6d
& Credit for prior year minimum tax (altach Form B827) . .........ococniveninneen Ge ‘
{ Qualified zone academy bond credit (attach Form 8860)..............vevvvees 6f i
7 Total credits. Add lines Gathrough 6 ... .. . il e 7
B SUDITACtIINE 7 fEOM M 5ot ettt tis it et e s e mee s e e s s B 2,001.
8 Personal holding company tax (attach Schedule PH (Form 1120).......... e en e 4 9
10 Other taxes, Check i from: Form 4255 Form 8611 D Form B6S7 E%
Form B3E6 Other (aftach schedule). ... ...oove i, 10
11 Total tax. Add fines 8 through 10, Enter here andonfine 31, page 1. .. . et o iiois 1

2 Other Information (see instruetions)

1 Check method of accounting:
alX]|Cash b D Accrual
e[ Joter specit) ® _ L
2 See the instructions and enter the:
a Business activity code no. = 523140
b Business activity »
¢ Product or service »  _INVESTRENT CUUNSEL A

3 At the end of the tax year, did the corﬁoration own,
directly or indirectly, 50% or more of the voling stock
of & domestic corporation? (For rules of atlribution,
sea Sechon ZA7(C)) v i s

If "Yas,' attach a schedule showing: (a) name
and employer identification number (EIN}, {b)
percentageé owned, and {c} taxable income or
(ioss) before NOL and special deductions of such
corporation for the tax year encing with or within
your iax year,

4 s the corporalion a subsidiary in an affifiated group
or & parent-subsidiary controlied groupT. ..o e

i “Yas,' enter name and EIN of the parent corporation

[4]

5 Atthe end of the tax year, did any individuai, part-
nership, corporation, estate or rust own, direclly or
indirectly, 50% or more of the corporation’s voling RS
stock? (For rules of attribution, see Section 267(c).). .. _

if 'Yes,' attach a schedule showing name and

identifying number, (Do not include any information
afready entered in 4 above.)

Enter % owned » 100.%

& During this lax year, did the corporation pay dividends
(other than stock dividends and distributions in
sxchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See &
Sections 301 and 316} ....... .. PR

If “Yes,' file Form 5452, Corporate Report of
Nondividend Distributions.

112

If this is & consolidated return, answer here for the parent
corporation and on Form 851, Affiliations Schedule, for
each subsidary.

At any time during the tax year, did cne ferei?n person
own, directly or indirectly, at least 25% of {a) the totaj
voling meer of ali classes of stock of the corparation
entitled to vote or (b the total value of alt classes of e
stock of the corporation?. ..o e

If *Yes, enter: {@) Parcentage owned. .. ..... >
and b)Y Owner's country > _ _ .

The corporation may have 1o file Form 5472,
Information Return of a 25% Foreign-Owned U.S.
Corporation or & Foreign Corporation Engaged in
a U.S. Tradge or Business. Enter number o

Forms 5472 attached. ...............onvs >
Check this box if the corporation issued publicly offered
debt instruments with criginal issue discount ... ... »

If checked, the corporalion may have o file Form B281,
Information Returmn for Publicly Offered Original Issue
Discount Instruments,

Enter the amount of tax-exempt interest received or

accrued during the tax year.... ™ §

Enter the number of shareholders at the end of the tax year §
(E 75 OF TBWRI) ..o ivieeinariivreaeerieenans » 18

)f the corporation has an NOL for the tax year and is elecling _'
to forego the camyback peried, check here........ L :

If the corporation is filing a consolidated return, the ias
statement required by Regulations Section 1.1502-21 (@0 ¢
or (i) must be attached or the election will not be valid. 2

Enter the available NOL carryover from priof tax years
{Do not reduce it by any geduction on iine 29a.)

3 86,8442,

Note: /f the corporation, al any time duag?ai the tax year, had assets or operaled a business in a foreign country or U.S. pessession, it maybé

required to aftach Schedule N (Form 711

Foreign Operations of U.S. Corporations,

to this return. See Schedule N for details.

BAA

CPCAOZ34.  01/01/02

Form 1120 (20017)



MATRIX 'CAPITAL ASSOCIATES, INC.

Page 4

95 - SN

Eorm 11206 (2001

Balance Sheets per Books

Beginning of tax year

End of tax year

(@)

()

e w%%?ﬁ

2a Trace notes and accounts receivable,
b Less allowance for bad debis

Inventories
U.S. government obligations............... £

Tax-exempt securities (see instructions)

Orther catren: assets (sttach schedula),

Loans to sharehotders

O~ oW w

Mortgage and real estate loans

9 Other investments (attach schedule)
10a Buildings and other depreciable assels
b Less accumulated depreciation

11a Depletable assets
b Less accumulated depistion

12 Land (et of any amortization). . ..,.........
13a Intangible assets {amortizable only)
b Less accumulated amortization

14  Other assets (attach schedule} .......... .. i o

Total assels
Liabilities and Shareholders’ Equity

15

16 Accountspayable. ... i
17 Morigages, riotes, bonds payable in less than ¥ year. ...
18 Other current liabifities (attach sch),
12 Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more ... fiiste
21 Other Habilities (altach schedule} . . ... 0o ovvon v s 30
22 Capital stock; aPreferred slock...........
bCommonstock ...........
23 Additionai paid-incapital. ... o
24 Ratainad eamings ~— Approp (att sch). .. ee i o s {
25 Relained sarnings — Unappropriated. ....... {
26 Adimnt to sharshotders equity (ftsch). . ... o.vveuts :
27 Less costoftreasury stock........oovvvnii, ;
2B Toial Habilities and shargholders’ equity ... ..
ate: The corporation is not required to complate Sthedules M-1 emd!:? 2 if the total assels on line 15, column () of Schedule I are fass than $25.000.
: Reconciliztion of Income {Loss) per Books With Income per Return (ses instructions
1 Nel income (10ss) per bookS ... ............ 88,470.] 7 income recorded on hooks this year not %‘%
2 Federal income tax per books. . ............ included on this return (temize): Hi
3 Excess of capital losses over cepital gains. .. Taxexemptinterest$_ I
& Income subject to tax not recorded on books Blmmenecniianinid
this year (temize) HEESSSSESEREHEING 0 e m— e
_______________________ 8 Deducticns on this retumn not charged ]
5 Expenses recorded on books this year not ‘ against book income this year (Hemize):
deductad on this return (temize): aDepreciation.. $_ _ _ _ __ _ __ _
a Depreciation. . .. ... L S b Cradtable contribns $__ 67
b Craritable contributions. $_ _ _ _ _ _ _ _ __ _EMEsESSRSEEREHe e
¢ Travel & entertainment . $_ 790, ]
STATEMENT 4 __ 3,367
______________________ 4. 157.] 9 Addlines7andB... .. ... .
6 Add imes Tthrough & ... ooy, 97,627.] 10 Income (Tine 78, page 1} — line 6 less ine 8 ... 92, 560,
Seh T7 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance al beginning of year............... ~-95,597.| 5 Distributions.............. aCash...
2 Net income {loss) perbooks ..........ov.e. 88 470 b Stock < Properly..
3 Other fncreases {itemize):  _ _ _ .. 3 o1 6 Other decreases (itemize):
____________________ 7 Addlines and 6. ... ...
a Acid nes 1,2, 8nd 3. o oorieeacaee s «7,127.1 8 Balanceatenddlyear(linedlessline?). ... . 7,127,
CPCADZ3AL D102 Form 1120 (2007)



OMB No, 1545-0142
rorm 2220 Underpayment of Estimated Tax by Corporations 2001

» See separate instructions.

Department of the Treasury
internal Revenye Service » Attach to the corporation’s tax return.

Mame Emplayer ldentification Humber

MATRIX CAPITAL ASSOCIATES, INC. 95 -l

Note: In most cases, the corporation does not need to file Form 2220, (See Part | below for exceptions,) The IRS will figure any penally
owed and bilf the corporation. If the corporation does nol need fo file Form 2220, it may still use it to figure the penally, Enter the
armount from line 36 an the estimated tax penally fine of the corporation’s income tex return, but do not attach ggrm,%?a

Reasons for Filing — Check the boxes below that apply io the corporation. if any boxes are checked, the corporation must file
Form 2220, even if it does not owe the penalty. I the box on line 1 or line 2 applies, the corporation may be able tg}?c}wer or

eliminate the penalty.

1 The corporation is using the annualized income instaliment method,
2 The corporation is using the adjusted seaseonal installment method.
3 The corporation is 2 'large corporation’ figuring its first required installment based on the prior year's tax.

Note: The corporation also must file Form 2220 if it has a suspended research credit alfowed for the current year (see the instructions for
tire 4) or it is an indirectly affecled taxpayer (see instructions).

Figuring the Underpayment

4 Total lax (568 INSIICHONS). . 1 v vt v ettt e e e 4 2,001,

5a Perlsonal holding company tax (Schedule PH (Form 1120), fine 26) included
P T2 T SR R R R T

b Lock-back interest included on line 4 under Section 460(b){(2) for completed
leng-term contracts or Section 167(g) for depreciation under the income

forecast method .......... e e e e e eae et 5b
¢ Credit for federal tax paid on fuels (see instructions)............ et 5¢
S Total Add lINes Ba tIrouUGN . c.u vttt vt iae i ernat et iar s ar o b a st i s 5d
§ Subtract line 54 from line 4. If the resull is less than $500, do not complete or file this form.
The corporation does not owe the penally .. ... ... i 6 2,001,

7 Erter the tax shown on the corporation’s 2000 income tax return. Caution: See instructions bsfore
COMPIBHING TS JIDB . . oo e et s e

8 Enter the smaller of line 6 or line 7. If the corporation must skip line 7, enter the amount romiine 6........ ., 8 2,001,
(a) (b) () (&)

9 nstaliment due dates, Enter in columns }a} through
(d) the 15th day of the 4th (Form 990-PF filers:
{se 5th menth), 6th, Sth, and 12th months of the

corporation's tax year, Exception: Enter October 1, 2001,
instead of Seplernber 15,2000 .. ...l » 9 4/15/01 6/15/01 10/01/01 12/15/01

10 Required instaliments. If the box on line
1 andfor line 2 above is checked, enter the
amounts from Schedule A, line 40. i the
box on line 3 (ut not 1 or 2) is checked,
see the instructions for the amounts to
anter. i none of these boxes are checked,
enrtar 25% of line 8 above in each column .. ... 10 500. 5C0. 500. 501,

11 Estimated tax paid or credited for each
period (see instructions}, For column (a) only,

enter the amount from fine M online 15....... 11
Complete lines 12 through 18 of one PRI
column before going to the next column. é‘*“‘;ﬁ-

12 Enter amount, if any, from line 1B of the
preceding COIUMD. ..o lv i e een ]

13 Addlines 1landi2.............. e ]

14 Add amounts on lines 16 and 17 of the
preceding colUmm, ... a e i

15 Subiract line 14 from line 13. Hf zero or less, enter -0-.. . . ]

500. 1.600.
0. 0.

16 If the amount on fine 15 is zero, sublract s
5C0. 1,000, g

line 13 from tine 14. Otherwise, enter -0-......

17 Undsrpayment. if line 15 is less than or equat
to line 10, subtract line 15 from line 10. Then
go to {ine 12 of the next column, Ctherwise,

GOtoINB 18, . . o 17 500, 500

18 Overpacyment. If line 10 is less than line 15,
subtract line 10 from Jine 15, Then go to
ine12ofthenextoohann ... oeere e 18

Complete Part iif on page 2 to figure the penalty. if there are no entries on fine 17, no penafty is owed.
BAA For paperwork reduction act notice, see separate instructions. Form 2220 (2001}

CRCZO3IL o202




i

Form 2220 2001} MATRIX CAPITAL ASSOCIATES, INC. 85- Page 2
art] Figuring the Penalty
(@) b) () ()
19 Enter the date of payment or the 15th day
of the 3rd month after the close of the tax
year, whichever is earlier (see instructions).
{Form 999-FF and Form T filers:
Use Bth month instead of 3rd month)......... 19 3/15/02 3/15/02 3/15/02 3/15/02
20 Number of days from due dale of instaliment
on line 9 to the date shown online 19, ..., 20 334 273 165 90
Number of days on line 20 after 4/15/2007
and before ZA/2007. . ..o e 21 76 15
22 Underpayment Number of days
on line 1 X on ling 21 X 8%.....
365 22 8.33 1,64
23 Number of da¥s on line 20 after 8/30/2001
and before 12002, . .. oeiiaiarennraeenin 22 184 184 91 16
24 Underpayment Number of days
on line 1 X on line 23 X 7%
365 24 17.564 17.64 8.73 1.54
25 Number of days on line 20 after 12/31/2001
and before A 2002. . oo 25 74 74 74 74
26 Underpayment Number of days
on line 1 X on line 25 X 6%
26 6.08 6.08 6.08 6.09
27 Nurmber of days on line 20 after 3/31/2002
and before 7712002, ... ..o 27
28 Underpayment Number of days
on line "i; x on line 27 X *%
365 ng
29 Number of days on line 20 after 6/30/2002
and before 10/12002. ... oo 29
30 Underpayment Number of days
on fine 1 X on line 28 X *%
365 30
31 Number of da*rs on line 20 after 9/30/2002
and before V1/2003. . ... iirnii i 31
32 Underpayment Number of days
on line 1 % on fine 31 X *o4
365 3z
33 Number of days on line 20 after 12/31/2002
and before 211672003, . ... ... o i 33
3 Underpayment Number of 43
on limf ﬁm X on ling 33ys X *oh
365 34
35 Add lines 22, 24, 26,28, 30,32, and 34....... 35 32.05 25.36 14 .81 : 7.63
Penalty. Add columns (a? through (d), of fine 35. Enter the total here and on Ferm 1120, line 33; Form 1120-A,
fine 29 or the comparable line for other income Yaxreturns .. .....oo0ov e i 35 80.

*For qnderpay;pents ;gaid after March 31, 2002: For lines 28, 30, 32, and 34, use the penally interest rate for gach calendar guarter, which the
IRS will detenmine during the first month in the preceding quarter. These rates are ublished quarterly in an IRS News Release and in a
revenue ruiin% in the tmernal Revenue Bulletin. To obtain this information on the In proet, access the |RS web site al www.irs.gov. You can
also call 1-800-829-1040 to get interest rate information.

Form 2220 (2001}

CPCZO3A. 020102



Form 4562

Depreciation a

nd Amortization

OMB No. 1545-0172

(Rev March 2002) (Including Information on Listed Properly) 2001
Department of the Tressury * See separate | ns.

intere! Revenue Servics » Attach to your tax return. 67
Name(s) Shown on Ratum Idertifying Number

MATRIX CAPITAL ASSOCIATES, INC.

oS-SR

Business or Acthdly to Waich This Form Relates

FORM 1120

2205

Note: if you have any lisled properly, complete Part

Election to Expense Certain Tangible Provperty Under Section 179

before you complete Part L.

1 Maximum amount. See instructions for a higher Timit for certain BUSINBSSES .. ... viviiieir i ieies 1 524,000,
2 Total cost of Section 172 properly placed in service (see INSUCHONS) . et 2
3 Threshoid cost of Section 179 property before reduction in limitation. ... ... v 3 $200, 000.
4 Reduction in limitation, Subtract Hine 3 from tine 2. If zero or fess, enter 0. ..o e e 4
& Dollar limitation for tax year. Sublract tine 4 from line 1. if zero or less, enter D-. If married filing
soparately, S8 NSPUCHONS .\ v e o or eyt s s
5 ' _(7) Description of property {b) Cost (business use only) {€) Electod cost
7 Listed property. Enfer the amount from fine 29............ oo L7
8 Total elected cost of Section 179 property. Add amounts in coiumn (c), lines Gand 7 .. e e
9 Tentative deduction. Enter the smallerof lineSorline 8.........oooi i e
10 Carryover of disallowed deduction from line 13 of your 2000 Form 4562, . ... .. ..o iiiiniiiie
11 Business income limitation. Enter the smaller of business income (not less than zero} or line 5 {see instrs), ... 11
12 Section 179 expense deduction, Add fines 9 and 10, but do not enter more thantine 1L, ... . .c..00venonons 12
13 Carryover of disallowed deduction to 2002, Add lines 9 and 10, less ine 12, .. ..... "l 13 |
Hote: Do not use Part It or Part Iil below for listed property. Instead, use Part V. ’
Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation atiowance for certain property (other than listed property) acquired after September 10,
T (508 INSHUCHIONSY - o1 v ee vt atre et am e s e s e s 14
15 Property subject to Section 168()(1) election {see instructions} ... ... ..o 15
15 Other depreciation g:nc%uding ACRS) fsee instructions). oo uu i vae i oe s e e 16
TESrnE ] MACRS Depreciation (Do notinciude listed property.) (See Instructions) .
' ' Section A
17 MACRS deductions for assets placed in service in lax years beginning before 2001........... oo inns
1B If you are eiecting under Section 168()(4} to group any assets placed in service during the tax year
inlo one or more general assetaccounts, check here. . .. op .. oo rinan et i
Section B - Assets Placed in Setvice During 2001 Tax Yzar Using the General De reciation System
C}Iassiﬁcah‘((:)o( proparty (hyl;‘:n :w Eﬁmﬁggﬁfﬂ; Recwsfy)wiod Con‘v(azaﬁon Mégod {g) Depreciation
in sarvics only — see instructions)
19a 3-year property.......... P
b 5-year property, . ........ B ,@o‘;ﬁ i
¢ 7-year property.......... 5
d 10-year property .. .......
e 15-vyearproperty ... ..o ioh e
f 2C-year properly.. .. .. . ‘w x::f‘*g%*{%%,
4 25-year property ... ... e 25 yrs S/L
h Residential rental ........ ' 27.5 yrs MM S/L
PEOPRFLY. .o e e veevrreeers 27.5 yrs MM S/L
i Nonresidential real....... 39 yrs MM S/L
PrOpBItY. ... MM S/L
Section € — Assets Placed in Service During 2001 Tax Year Using the Alternative Deprecistion System
20aClass life, ... ...o.... . nEnte . ‘ S/L
B I2-YEar. s e 12 yrs S/L
cA0-year. ..o 40 yrs MM S/L
Part e Summary (See insiructions)
21 Listed property. Enter ampuntfrom fine 28, .. ..o N 21
22 Total. Add amounts from Yine 12, lines 14 through 17, lines 19and 20 in column {g), and line 21, Enter here and on the appropriate fines
af your return, Partnerships and 5 corparations — see ISIUEHONS, . v v ee oo e e e ez e 22
23 For assels shown ahove and placed in service during the current year, enter £
the portion of the basis attributable o Section 263A costs. .. .. oparviinnsons 23 B s ont
BAA For Paperwork Reduction Act Notice, see instructions. FOIZ0GI. 0372002 Form 4862 {2001) (Rev 3-2002)




$
2001 FEDERAL STATEMENTS PAGE 1
MATRIX CAPITAL ASSOCIATES, INC. 95-
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
ACCOUNTING . ottt ettt e e et e e v e e e e e et % 3,036.
ALTO AND TRUCK - e 15,843
BANK CHARGE S ..o ittt ettt e oot e e r e h it s 51,
CLIENT MATERIAL G . . ittt e i 5,700,
DUES AND SUBSCRIPTIONS ......................................................... b ey 2,335.
CLETS, 832.
THSURANG E. et e ettt en e e s am e e a s s e e e 7,447 .
LEGAL AND PROFESSIONAL ... ..o e 16, 848,
MEALS AND ENTERTAINMENT ..o o e 780.
MG E L L ANE DU S, .ottt e et e e s et e e et e e e 788.
OFFICE EXPENSE . ottt ar et e e e et e et 29,600,
POSTAGE. . ..ttt e s 136.
S R € || T U R RREEEEEERLERERE TR 93.
PROFESSIONAL DEVELOPMENT. ... i 309.
RESEAR CH ..ottt ottt e et et a e e e e s e 904
STORAGE. 397
TELEPHONE. ..\ oo st oottt et aa e s e e e 2,973,
S T\ =1 T R R e 16, 365,
TR T ] 3T LR T R R LR 2.151.
TOTAL % 106, 598.

STATEMENT 2
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION
CARRYOVER GENERATED FROM YEAR END 12731784 % 11,382,

AMOUNT UTILIZED IN 733,

TOTAL UTILIZATION $ 733,

AVAILABLE FOR CARRYOVER TO ot 1o s RN 10,649,
CARRYOVER GENERATED FROM YEAR END 12/31/95 % 18,717.

AVATLABLE FOR CARRYOVER TO 410 3 NP PP 19,717,
CARRYOVER GENERATED FROM YEAR END  12/31/96 $ 20,402.

AVAILABLE FOR CARRYOVER 0 200 i e 20,402,
CARRYOVER GENERATED FROM YEAR END 12/31/87 $ 6,150.

AVAILABLE FOR CARRYOVER TO 200 e e 6,150.
CARRYOVER GENERATED FROM YEAR END 12/31/98 i 3 8,079.

AVAILABLE FOR CARRYOVER TO 2001 . ... e e e e 8,079.




2001 FEDERAL STATEMENTS
MATRIX CAPITAL ASSOCIATES, INC,

PAGE 2
95- S

STATEMENT 2 (CONTINUED)
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END  12/31/9% $

AVATLABLE FOR CARRYOVER TO 2001 ... ...

CARRYOVER GENERATED FROM YEAR END  12/31/00 $

AVATLABLE FOR CARRYOVER TO 2001 ... ..o
TOTAL NET OPERATING LOSS DEDUCTION........ooviiiiiiiniiiiiniins

5,559.

16,286.

86, 842 .

STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME : L. WAYNE GERTMENIAN

1D NUMBER :
PERCENTAGE OWNED : 100.

STATEMENT 4
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED

OFFICERS LIFE INSURANCE PREMIUMS ...

) 3,367.
3 3367,




TAB 35



Form 1 1 20 Lﬁm "fﬁ%?ep?émrg"{frgﬁnd!ﬁggenﬁeg Tax Retum 2002

» Insiructions are separate. See instructions for Paperwork Reduction Act Notice. | 5 use anty = Oo not write o staple In this spece,

i OMB Mo, 1545-0123

For calendar year 2002 or tax year beginning , 2002, ending , "
A Checkifa: B Empioyer identification rzmber
! Gty ) uselRs 95-
2 Persoral y;uhjing Gherwise MATRIX CAPITAL ASSOCIATES, INC. C Dele incorporated
el (5" [ printor |4 HIDDEN VALLEY ROAD 8/23/1982
3 personal sorvge core Hpe. MONROVIA, CA 91016 D Total assets (see instrocions)

see nStruchions) ., . .

section 1.441-3 i?s— !—ﬂ

E Check applicable boxes: 1| |initial velurn (2 [ Finalreturn  (3)| iName change @ | [Addresschange | 5 106,994,
1a Gross receipts of sales. ] 318,560 J b Less relurns & allowences. | Jc Balancs,. ™| 1c 318,560,
2 Cost of goods sold (Schedule A, line -3 O R R TR P REEREE 2
3 Gross profit, Subtract ine 2 from fine 1€, .. ...ooiuin e e 3 318,560,
i 4 Dividends (Schedule G, Hne 18) ... oo 4
g T L R R LR AR 5
O e 2 L L EECEE LR REEREARE 6
E‘ TGOS FOYBIEES . . v re v vt v e e tetrsnnra et et 7
8 Capital gain net income (attach Schedute D (Form 11200, ..ot ivi e e e ;]
9 Net gain or (oss) from Form 4797, Part I}, line 18 {attach FOrm A797). .o vt es 8
10 Other income (see instructions — attach SehatdUlEl . ... ... il ii i 10
11 Totalincome. Add lines 3through 10. ... . o oo e o O POy » 11 318, 560,
12 Compensation of officers (Schedule E, ine 4} ... .oooniinn i 12
D . 13 Salaries and wages (less employment crediS). ... ..o e 13
g o| 14 Repairs B FTAINEEIIAIICR + - 1+ v e ee e s et e st e e es e et s e i e e e e e 14 30,872,
1 15 Bad deblS .. ..ot st ea ey DR 15
€ b6 REMIS ....\ieiniiet ettt e 16 6,850.
'§ ME 17 Taxes and ICBMSES .. ....ouuvimirirsssesrn i ers i 17 9,653,
o I T I T AR R ELE SRR LR AR 18
g WI‘ 16 Charitable contributions (see instructions for 10% fimitation). . .. .. ... cvoeee o . 1_5'
0| 20 Depreciation (altach FOMM 45623 .. ... ccanrvranrcvrrrieieanc e 20 e
5 2 21 Less depreciation claimed on Schedule A and elsewhere on return ....... 21a 21 b
E ol 22 DEPIBHON. ... .ot 2
o ML 23 AGUBIISING ...\ oeernireu it in et et 23
u D| 24 Pension, PrOft-sharing, 8IC, PRNS. .. .. \. it on st ebsa e s 24
i b1 25 Emplayee Benefit PrOgIaMS. ., ... e rrr e a s s a2 25
u < 26  Dther deductions {attach sehedllg). .. .. ... .ovv v iicuinr i SEE. .STATEMENT.1..... | 25 321,529,
§ 71 27 Total deductions. Add lines 12 through 2B ... oo > 27 369,004,
4 Q1 2B Taxable income before net operating foss deduction and special deductions, Subtract sine &7 from e 11, . 28 ~50, 444,
¥ 5§ 29 Less: a Netoperating loss (NOL) deduction (see instructions), &%
b Special deductions (Schedule Cline 200, .. e oo
T 30 Taxoble income. Subtract line 29cfrom iNe 2B . ... ivivr i e -50, 444,
A | 31 Totaltax (Schedule J, line 11} 0.
X | 32 Payments: 2 ZULOTERET .
A b 2002 estimated tax payments.......
g ¢ Lass 2002 rafund applisd for on Form 4465, . { 32¢
@ Tax deposited with Form 7004 .............. et oo 1 32e
i f Credit for tax paid on undistributed capital gains {attach Form 2438) ... 32 f
Y 4 Credit for federal tax on fuels (attach Form 4136). See instructions .. ... 32g 32h Q.
g 33 Estimated tax penalty {see instructions). Check if Form 2220 s attached . ... ..o > D 33
N | 34 Taxdue. I fine 32h is smaller than the total of lines 31 and 33, enter amountowed. . ... 34 a.
T | 35 Overpayment If line 32h is Jarger than the total of lines 3% and 33, enter amount overpaid............. 35
S 35  Enter amount of line 35 you want: Credifted to 2003 estimated tax . ... .. ... > Refunded > | 36
S | T B e s ot o mormabon S o s oo 15 5 0o e
Here > L LU \ i ’l b shown below? (see inst)
Signature of officer TS {{ jLii 7 Das Title X]ves | INo
. IR N Date Preparer's SSN of PTIN
paig | e Ghoit oot |
Preparer's [fem's Name PIAZZA, DONNELLY & MARLETTE en

Use Only |S/55 s, P 3460 TORRANCE BLVD., SUITE 150

s, = TORRANCE, CA 90503

Prone Mo, (310) 540-4118

BAA

CPCADZOBL  12/19/02

Form 1120 (2002)



Form 1120 (2002)  MATRIX dAPITAL ASSOCIATES, INC. 95 - Page 2

Teheduie A1 Cost of Goods Sold (see instructions)

. 1 Inventory at BEgInmiNG OF ¥YBAF. .o vvy v et e s e 1
2 Purchases ....... T R LR e ae i 2
B COSE OF BOE . o\ttt et e e 3
4 Additional Section 2634 costs (attach sehedule}. . .. ... ..o e 4
5 Other costs (BHACH SCHEAUIE . ..o cvv it et e e e 8
6 Total. Add fines THROUGR B o ettt e 6
7 Inventory t 6t OF YEAE . ... .. v et s aa it e 7
B Cost of goods sold. Subiract line 7 from line 6. Enter hereandonine 2, page ... .o iiiiriiiiiiiian e 8
9a Check all methods used for valuing closing inventory:

1G] Cost as described in Regulations section 1.471-3

Gi) Lower af cost or market as deseribed In Regulations section 14714

@) | |Other (specify method used and attach explanation.). ... .. B e ————————— e e
b Check if there was a writedown of subnormal goods as described In Regulations seclion 147120 ... oo en > B

¢ Check if the LIFO inventory methed was adopted this tax year for any goods (if checked, attach Form L FL1) N
¢ if the LIFO inventory method was used for this tax year, enter parcentage (or amounts) of closing inventory

computed under LIFQ .. ..o oot
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?. . .............. s DYes DNO

{ Was there any change in determining quantities cost, or valuations between opening and
ing invenfory? If ‘Yes,' altach explanation. . A S R TIT U, ... rIYes mNo

Dividends and Special Deductions (a) Dividends (b) Percentage | (¢} Special deductions
(see instructions) received (a) x (b)

1 Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock) ... ... 70

Dividends from 20%-or-more-owned domestic corporations that are
subject to the 80% deduction (other than debt-financed stock)....... 80C

Dividends on debl-financed stock of domestic and foreign corporations {section 246A}. . SEE INSTR.,
Dividends on certain areferred stock of jess-than-20%-ownad pubiic utilities ........ 42
Dividends on certain praferred stock of 20%-or-more-owned pubic utilities , ........ 48

o]

A th & @

Dividands from Jess-than-20%-pwned foreign corporations
ard certain FSCs that are subject to the 70% deduction............. 70

Dividends from 20%-or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction.............

B Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245M)). .. ... i ]
9 Total Add lines 1 through 8, See Instructions for limitation.......... Bt
10 Dividends from demestic corparations received by a small business investment
company operating under the Small Business Investment Actof 1958. ... ..........
11 Dividends from certain FSCs that are subject to the 100% deduction (sec 2451 . ..
12 Dividends from affiliated group members subject to the 100%
deduction (section 243K ... i
13 Diher dividends from foreign corperations not included on lines 3, 6, 7, gorll...... |
14 Incoms from controlied foreign corporatians under subpart F (attach Form(s) 5474}, ...
15 Foreign dividend gross-up (section £ ) R R
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246{d)} . . .
17 Other dividends......... S I R e —— Shen
18 Dedustion for dividends paid on cectain preferred stock of public utilities . ......... SO s
19 Total dividends. Add tines 1 through 17. Enter here and on line 4, page 1... ... ' SEE
20 Totat speclal deductions. Add lines 9, 10, 11, 12, and 18 Enter hereandonline28b, page 1,..... ... ... ... ..
Erhoadi Compensation of Officers (see instructions for line 12, page 1
Note: Complete Schedule E only if total receipls (ine 1a plus lines 4 through 10 on page 1) are $500,000 or more.

~4

1 @ W ‘q?r’n’;’eégﬁﬁie%’ Parcant of corporation stock owned () Amount of
Name of officer Sacial security pumber to business ) Common (e) Preferred compensation
% % %
% (3 %
% % %
% % %
% % %
. 2 Total compensation of officers. ... e e e a e
3 Compensation of officers claimed on Sehedule Aandelsewherg onratum, ..o s
4 Subtractfine 3 from line 2. Enter the resulthere andonfine 12, page Voo ..o oo e onon e cnnicn e nenner e

CPCAOZEZL 1219402 Form 1120 (2002}




MATRIX CAPITAL ASSOCIATES, INC. 95— Page 3

7 Tax Computation (see instructions)

1 Check if the corporation is a member of a cantrolled group (see sections 1561 and 1563). . .ocivinnn > D o
Important: Members of a conirolied group, see instructions.

2. I the box on line 1 is shecked, enter the corparation’s share of the $50,000, $25,000, & 33,925,000 taxzhle income brackets (in that order):

m3s @3 @8
b Enter the corporation's share of: (1) Additional 5% tax {not mare than LT ... $
(2) Additional 3% tax {net more than $100,000). ... ... $
3 Income tax. Check if a qualified personal service corporation under section 4A8()(2) }
(52€ INSHUCHOMS) L+ 4+ v vceeseuasss s e et s s se st > 0.
4 Alternative minimum tax (atach Form 4626) ... .....vvvii e
B A NAES BANA . ot enr o in e atiae s e e ) 0.
6a Foreign tax credit (attach Formm 1118) ... .ovivinn e §a o
b Possessions tax credit (attach Form 57358). ..o ivonn e 1 &b
¢ Chack: D Noncanvsntional sourcs fuel credit D QEV credit {attach Form 8834),.......... | _Bg
d Generai business credit. Check box(es) and indicate which forms ars attached. i
[ Form 3800 [[]Form(s) (specity). ™_ ________ e 6d
e Credit for prior year minimum tax {attach FormBB27) oo 6e
f Cualified zone academy bond credit (attach Form 220201 A &6f ) i :
7 Total credits, Add fines S trough B ... .. ... oo 7
8 Sublractline 7Hom NG B, i uur et e e e ]
8 Personal holding company tax (attach Scheduie PH (Form TI200). i e e 8
10 Other texes. Check if from: [ | Form 4255 Form 8611 [ ] Form 8697 %
Form 8866 Other (atiach SChegUIB). .. ..o vt iin e 10
11 Total tax. Add tines 8 through 10. Enter here and on line 31, page T TP PP TTU PP 1 0.

Other Information (see instructions)

i 1 Chécix method of accounting: Yes| No
a|X|Cash b DAccruai aiEd 7 Alany Bme during the tax year, did one foreign person
€} jother (specity) > SSH ovx;r_'r, directly QI% if:ldnrlec‘tly, atfieetast f&;&g r?f {a) the total
- T T T e e voting power of all classes of siock of the corporation
2 ee, the |nstr}j g;cms and enter m;z entitled to vole or {b} the total value of ali classes of
a Business aclivity code no. » - w%%_gg ______ stock of the corporafion?. . ... es e .-
K ' . >
¢ Product or service »  INVESTMENT _COUNSELL Besia: :ﬂ:i; Oen:e. Er.r.ia)ct!::’:tc;niage owtted oo
3 At the end of the tax year, did the corporation own, it
directly or indirectly, 50% or more of the voting stock
of 2 domestic corporation? (For rules of atiribution,
28 $ectON ZE7(CY). . o
If "Yes,' attach a schedule showing: () name

¢ The corporation may have fo file Form 547%
information Return of 8 25% Foreign-Owned 1.8,
Corporation or a Foreign Gorporation Engaged in
a U.5. Trade or Business. Enter number of

and employer identification number (EIN), (b) Forms 5472 attached ..........ooeveenns L
?l*e’C?“gB e Dm‘{")?_d’ ﬂ%‘cﬁgé?’?&ﬁé?mmefm o Check this box If the corporation issued publicly offered
(loss) beiore and spe ons of S debt instruments with original issue discount ...... »-

comaration for the 1ax year ending with or within
your tax year.

4 s the corporation a subsidiary in an affilialed group :
or & parent-subsidiary controfied group?. .. .. ..o ot
If 'Yes,' enter name and EIN of the parent corporation

If chacked, the corporation may have to file Form 8281,
information Return for Publicly Offered Original Issue
Discount Instruments.

Enter the amount of tax-exempt interest received or

. e [ accrued during e taxyear. ... ™ § _ NONE
_________________________ ji Enter the number of shareholders at the end of the tax year
5 Atthe enc of met tax year, did ?nytindividtéal. r:{;art- Pt (75 OF FEWEE) . ..o eivneneenen e einnenes >
nership, corporation, estate or trusi own irectly or e . Sy
inctirectly, 50% or more of the corporatio’n's volin p If the corporation has an N(?L for the tax year and is electing
stock? (For rules of atiribution, see section 267(;%.). . to foreno the carryback period, check here........ "

1 the corporalion is filing a consolidated return, the e
statement required by Regulations section 3.1532-2!(3)(3)0) E:
or (i) must be attached or the election will not be valid.

;231 12 Enter the available NOL carryover from prior tax years
{Do not reduce it by any deduction on line 2%9a.)

= R NONE
i34 13 Are the corporation’s lofal receipts (line 1a plus lines 4
 EEeak through 10 on page 1) for the tax year and its total assets

at the end of the tax year less than $250,0007..............

i "Yes,' the corporation is not required to com ete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book vatue of

parent corporation and on Form 851, Affiliations properly distributions (other than cash) made during the
Schedule, for each subsidary. tax year. ™= §

Note: If the corporalion, at any time during the tax year, had asssts or ¢ raled a business in a forsign country or U.S. possession, If may be
required o attach Schedule N (Form 1120}, Foreign Operations of U.S. Corporations, lo this return. See Sehedule N for detalls,

BAA CPCADRIAL  12119/02 Form 1120 {2002)

If 'Yes,' altach a schedule showing namse and
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned » 100.%

SEE STATEMENT 2
& During this tax year, did the corparation pay dividends
{other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumiiaied eamings and profits? (See
sections 30T and 3160 ..o

i 'Yes,” file Form 5452, Corporate Report of

Nondividend Distributions.
1# this is a consolidated return, answer here for the




Form 1120 {2002)  MATRIX éAPITAL ASSOCIATES, INC. 95 - S Page 4
ration is not required fo complete Schedules L, M-1 and M-2 If Question 13 on Schedule K is answered Yes.'
Beginning of tax year End ot tax year

&)

Assels

INveniOTiBS. ... o rrnn i PEdas
S
U.S. government obligations ............... pib
Tax-exempt securities (see instruetions). ... 4
Other current assets (atiach schedute). . ... .. ..o L2
Loans to shareholders. ... ....e.vvcvreee piah
Mortgage and real estate loans. ............ fire
9 Other investments {attach schadute) . ... ........... St
102 Buildings and other depreciable assels......
b Less accumulated depreciation. ......... ...
11a Depletable assats, ... oo
b Less accumulated depletion

WO oY bW

106, 994,

15 Totalassels. . ...ouceresvsivsirssoaicaiess
HEnaiEsiEEy

1 iabilities and Shareholders’ Equity
16 Accountspayable.........cooviiiiaia s
17 Mortgages, notes, bonds payable in less than 1 year .. .. siiutite
18  Other cuirent fiabilities (attachseh). .. .............
19 Loans from sharehelders ...........oovants
20 Mortgages, notes, honds payable in 1 year ormore. .. ..
. 21 Other Habilities (atiach SCREGUE) . ... ..o .ov.
Capital stock; a Preferred stock...........
bCommonsiock ...........
Additional paid-in capital. ... i

22

23

24 Reteinad earnings — Approp {altsch). .. ... el 1
25 Retained eamings — Unappropriated. ... ...
28
277
28

Adjmnt to shareholders' equity fattseh}. ..o v vl s S
Less cost of treasury stock ..........c.ouu ) fity
8 _Total Jiablilties and shareholders’ equity... .. o Sarith 108, 044, st
Vediie B5t| Reconciliation of Income (Loss) per Books With Income per Return (ses instructions

1 Net come (loss) per DOOKS . ..., .. vvvers -77,728.1 7 Income recorded on books this year not]
2 Federal income tax per books....,..... 0 os 2,081, included on this retumn (temize): '
3 Excess of capitsl losses over capital gains. .. | - Toxvewemptinterest $_
4 Income subject to tax notrecorded on books BRMBIS sk Eng e

this year (itemize):

B Deductions on this return not charged
against book income this year (itemize):

5 Expenses recorded on books this year not

deducted on this return {ilemize): aDepreciation. . 5_ _ _ _ __ _ ___
a Depreciation. ...... 5 b Chaable contribns §_
b Charitable contributions. & _ _{EEEBOERESEEEEN 0 e — e
e Travel Sentertainment . § 22,460, ESEMEEEREEEIEE L e
STATEMENT 3 __ . ______2.743.F, | e
______________________ 25,203.] 9 Addfines7and8...........co.o..nn- 0.
through 8. . oo vn oo ~50,444.] 10 income {lina 28 page 1) ~ lineGlesslineq ... . ~50,444.
ik W2 Analysis of Unappropriated Retained Eamings per Books {Line 25, Schedule L)
1 Balance atbeglnningofyear............... & Distributions. ............. aCash...
2 Net income (loss} per books - b Stock © Properly , .
. 3 Otherincreases (lsmizel  _ _ _ _ _ _ _ _. ... ' & Other decreases {temize):
______________________ 7 Addlines 5and 6. . i
4 Addlires 1, 2, and 3. ... .iiaaniiacs ] 8 Bpalance stend of year (line dlessline 7). . .. ... -84, 855,

CPCAJZRAL 1219402 Form 1120 (2002}



4562 . . CME No, 15450172
Form Depreciation and Amortization
(Including Information on Listed Property) 2002
Departrnant of the Treasury * See separate instructions.
Internal Revenue Service » Attach to your tax return. 67
Bamae(s) shown on return identitying number
MATRIX CAPITAL ASSQCIATES, INC. -l
Business or activity 1o which this form relates
FORM 1120

TElection To Expense Certain Tangible Property Under Section 179
Note: if you have any listed properly, compiete Part V before you complete Part .

1 Maxirmum amount. See instructions for a higher limit for certain businesses. .................... e 1 $24,000.
2 Tolal cost of section 179 property placed in service (see instruchions). .. ... 2
3 Threshold cost of section 179 property before reduction in limitation. . ...........o o 3 5200, 000,
4 Reduction in limitation. Sublract line 3 from line 2. If zero or less, enter X ¢ AR 4
5 [Dotlar Imitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-, If married filing
separately, seeinstructions.. ..., .. o itiiiiietesiiiairiisesriccierieiigace 5
6 {a) bescription of property
7 Listed property. Enter the amount from line 29
8 Total elected cost of section 179 property. Add amounts in column (g}, fines band 7., ... 8
8 Tentative deduction. Enterthe smallerof ine Sorline 8. ... oo 9
10 Carryover of disaliowed deduction from line 13 of your 2001 FOrmMABB2. .. . ot vve e iiiinatiiianr e ey
11 Business income limitation. Enter the smaller of husiness income {nct less than zero) or line 5 (see instrs)....
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than 12T B
13 Carryover of disallowed deduction to 2003, Add lines 9and 10, less line 12 . ..... .. "l 13 f

Rote: Do not use Part Il or Part 1l betow for listed properly. instead, use Part'V.
- Special Depreciation Allowance and Other Depreciation Mo not include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) ptaced in service during the

tax year (See INSIUCHOMS) ... . oo i s e 14
............................................ 15
................................................... 16
MACRS Depreciation (Do notincluds [isted property.) (See instructions)
Section A
17 MACRS daductions for assels placed in service in tax years beginning before 2002 .........ooovvviiieis
18 If you are electing under sechion 168(}(4) to group any assets placed in service during the tax year into
one or more general assetaccounts, check here ... .........o.oooierev e ornre i osnanziieienes >
Section B — Assets Placed in Service During 2002 Tax Year Using the General Depreciation Syste
Classiﬁmﬁt(:)bf property (l;i:m m:hc:i‘d %Bsm&mifﬁ nemig)gm cm(ﬁzm Mg-)md @mﬁm
__hsemce only — see instruciions)
19a 3-year property . .. .. ... .. e
b 5-year property . ........ i o
A
¢ 7wearproperty ., ... G
d 10-vear properly, ... ... i e
e 15-year property........ . [l i
t 20-year properly. .. ... LoEREn i :
g 25-year property .. ....... SHta St 25 yrs S/L
h Residential rental . ....... ' 27.5 yrs MM S/L
property. . ..o 27.5 vyrs MM 5/L
i Nonresidentiat real....... 39 yrs MM §/L
property ..o e MM S/L
Section C — AssPlaced Service During 2002 Tax Year Using the Alternative Depreciation System
................ TR . ] [ /L
................. 12 yrs S/L
................. 40 yrs MM ' 3/L
; < Summary (see instructions)
21 Listed property. Enter amount from line 28 .. ... e 21
. 22 Yolal. Add amounts from line 12, fines 14 through 17, lines 19 and 20 in column (g), and line 21, Enter here and on the appropriate lines
of your return. Partnerships and S corporations — see Instructions. .. ... oo ei i e
23 For assets shown above and placed in service during the current year, enter
the portion of the basis attributable to secon 263ACoStS ..o v ceaniioceriees 23

"BAA For Paperwork Reduction Act Notice, see instructions. FDIZ0812L 12N




2002 FEDERAL STATEMENTS PAGE 1
MATRIX CAPITAL ASSOCIATES, INC, 95- AR
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
ACCOUNTING . o+ vee oo e oottt $ 21, 009.
AUTO AND TRUCK . ..o v ee e 35,943,
BANK CHARGES .. .. ooveos coiiinmsieseen et it cnmsies 112.
DUES AND SUBSCRIPTIONS........ ..o 1,519,
GIETS, ..o o seemees s eeenses e 3,715.
THSURANCE. oo et 11, 672.
TEGAL AND PROFESSIONAL ... . .. ieiuiriumiioreirnssinesnes y 59, 462.
MEALS AND ENTERTAINMENT. ... o .l i llilliiiiiieioinen 22, 460.
MEDTCAL EXPENSES ... .ve.eoorooeoess e oietoiiee e ae e 9,585,
MISCELLANEOUS. . vveooe oo ee ettt 120.
OFFTCE EXPENSE oo e 24,000-
BOSTAGE, ..o 117.
BRINTING i 119.
PROFESSIONAL DEVELOPMENT. ... ... 16,131,
L0 £ X R 560.
TELEPHONE. | oo e 5, 980.
TRAVEL. .. L 65, 201.
GTILITIES | 3,824,
TOTAL ,529.
STATEMENT 2
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS
NAME : L. WAYNE GERTMENIAN
ID NUMBER :
PERCENTAGE OWNED : 100.00%
STATEMENT 3
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED
OFFICER LIFE INSURBNCE PREMIUMS .............cooooeiouemarinmonirnirnaineienaees $ 2,735
DENALTIES. o oo e
TOTAL ¥ 2,763




TAB 56



Form1129

Department of the Treasury
Intarnal Revenue Servica

For calendar year 2003 or tax year beginning

U.S. Corporation Income Tax Return

, 2003, ending

» Instructions are separate, See Instructions for Paperwork Reduction Act Notice.

OMB No. 15450123

2003

A Checkifa:

T gt []) uselrs
2 ot oot lebel. | MATRIX CAPITAL ASSOCIATES, INC.
g e "[4 HIDDEN VALLEY ROAD

Boe " |MONROVIA, CA 91016

3 parspnat senvige Corp
BStic\n i 44?3: D.l
sed] - -

) X

spe insiructions) . . . .

95~

€ Date incorporsted

B Employer identification number

8/23/1982

0 Total assets (see instructions)

E Check applicable boxes: (1)1 _|Initiat retum _ (2)] |Final refurn (3)] |Namechange  (4)| |Addresschangs | $ 72,313,
1 a Gross receipts or sales, I 508, 319.]bLess retums & allowances. | 25.i¢ Balance.. ™| ¢ 508,294.
2 Cost of goods sold (Schedule A, ne B........oovint v 2
3 Gross profit. Subtract ling Zfrom lINe 1S, ... .o in i 3 508,294,
| 4 Dividends (Schedule G, ling 13,000 v i 4
g S R L LR TETERTRLRREERSERR 5
o B EBHOSS TS .y o v et e te it ranc s i e n e e e et ]
g 7 GFOSS TOYRIES .. ot eveeen eyttt aa sy ?
8 Capital gain net income (attach Schedule D Form (1) ) T L 8
8 Net gain or (oss) from Form 4797, Part 11, line 18 (attach Form F. < 7 5 AN 9
10 Other income {see instructions — aach sohedule) .. ..o\ c i e 14
11 Totalincome. Add Bnes 3trough 10 .. o oo e = 1 508,254.
12 Compensation of officers {Schedule E, ine &) ... ... cnr e 12
D . 13 Salaries and wages (less employment crediis). ... .. ..o i 13
g 0 18 Repairs Bnd MAIMENANCR ... ...iouit it e ee e e an i r ettt 14 12,524.
D Bl 15 Bad dbIS . .vvei.vereessese e 15
C b1 16 Rents ..o vovrrrenir i S 16 44,543,
}' ME 17 Taxes and ICBMSES ... .ooei s hteie e ce e st s 17 5,833,
O T] 1B INerest ...t s 18
N '{’ 198 Charitable contributions (see instructions for 10% limitation). ... v 19 0.
5 5| 20 Depreciation (attach FOrm 4562) . .........o.oooviiiniiiee 20 128. B
5 2 21 Less depreciation claimed on Schedule A and elsewhere on retum ... Zla 21 b 128.
E ol 22 DeplBlon. ... . o 22
P B 23 AGVEIESING ...t 23
¥ £} 24 Pension, PrOfit-SNArng, 10, PIANS. ... .. . ou oot erie s s s esin st 24
i b} 25 Employee DEAEIL PEOGEAIIS. .. .o ov v s e eeessn i ersas e e e e e e e che s aa e s a st e 25
Y ¢ 26 Other deductions (altach SThetilE). . ... ...\t oe e SEE .STATEMENT. 1..... 26 418,343,
T |1 27 Total deductions. Add lines 12 through 26 . ... e e > 27 481,371,
5 3 28 Taxable incoms before net operating lass deduction and special deductions. Subtract line Fiomline1h. .. s 28 26,923,
N S| 29 Less: a Netoperating loss (NOL) deduction (see instructions). . ... SEE. ST 2. | &a 26,823, %;;é;g
b Specizl deductions (Schedule G, line 20y ..o e o vz 29b) 29¢ 26,9823,
- 30 Taxable tncome, Subtract ine 29c from e 2B ... o oo iv oo v 0.
A | 31 Totaltax (Schedule J, ine 11} 0. .
X | 32 Payments: ® XRSTEET .
A b 2003 estimated lax payments. ... ..
g ¢ Less 2003 refund appiied for on Form 4465, . | 32¢
e Tax deposited with Form 7004 . ... ..o ivvirr e
z { Credit for tax paid on undistributed capital gains (attach Form 2439) ...... 32§
Y g Credit for federal tax on fuels (attach Form 4136). See instructions ... 329 0.
?él 33 Estimated tax perafty (see instructions), Check if Form 2220 isattached . ... ... s
N | 3 Taxdue, If line 32h is smaller than the total of lines 31 and 33, enter amountowed. ... el 0.
T | 35 Overpayment. l line 32h is larger than the totat of lines 31 and 33, enter amount overpaid
s 36  Enter amaunt of line 35 you want: Credited lo 2004 estimatedtax .. ... .. .. ol Refunded » | 38
Sian L e T O e o o ol W hapor s a1y Kronis, |
Here |) o > shown balow? (ses ins)
Signature of officer T T Sij  Date Title [¥]ves [ o
e, F Fy AETE i Date Preparer's SSN or #TIN
g Iy 2O et toot [ e
Preparer's [Fims Name PIAZZA, DONNELLY & MARLETTE en NS
Use Only |saiempioes, B 3460 TORRANCE BLVD., SUITE 150
7P Coda TORRANCE, CA 90503 phone No.__(310) 540-4118

BAA CPOADROSL  08/29/13

Form 1120 (2003)




Page 2

Cost of labot
Additional Section 253A costs {attach SEHEGUIY. ., ... oauinue it
Other costs (attach schedule)
Total, Add ines THITOUON .. oo vt s
Inventory atendofyeat. ... ... S R
Cost of goods sold, Subtract line 7 from line 6. Enter here and on line 2, page }
a Check all methods used for valing closing inventory:

0] Cost as described in Regulations section 1.471-3
)

@)

Lower of cost or market as described in Regulations section 1.
Other (spasify method used and attach explanation.). ....... B ———————————

4714

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). ...............
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970).........

d If the LIFQ inventory method was used for this tax year, enter percentage {or amounts) of closing inventory

computed under LIFQ

-

e If property is preduced or acquired for resale, do the rules of section 263A appiy o the corporation?. . ...... .. .ens

{ Was there any change in determining quantities, cost, or valuations between ocpening and

ing inventory? If Yes,' attach explanation. . .........oo.ceeerrenr oo g n

DYes DNO
o [ lves [ne

T Dividends and Special Deductions
(see instructions)

(a) Dividends
recelved

{b) Percentage

{¢) Special deductions
@ =)

9
10

n
12

13
14
15
16
17
18
19

Dividends from less-than-20%-owned domeslic corporations that are
subject to the 70% deduction {other than debt-financed stock)

Dividends from 20%-or-more-owned domestic corporations that are
subject to the BO% deduction (other than debt-financed stock)

Dividends on debt-financed stock of domestic and foreign corparations (sectier: 246A). .
Dividents on certain preferred stock of less-than-20%-twned public utilities
Dividends an certain preferred stock of 20%-or-more-owned public utilities

Dividends from less-than-20%-owred foretgn corporations
and certain FSCs that are subject to the 70% deduction. . ...........

Dividends from 20%-or-mere-owned foreign corporations
and ceriain FSCs that are subject to the 80% deduction.............

Dividends from wholl{[ owned foreign subsidiaries subject t¢ the
106% deduction (section 2451, ... .o i i e

Total. Add fines 1 through 8, See instructions for limitation

Dividends from domestic corporations received by a stall business investment
cempany pperating under the Small Business Investment Actof 1958

Divitiends from certain FSCs that are subject ta the 100% deduction (sec 2451 ...

Dividends from affiliated group members subject to the 100%
deduction (Section 243(@3EN. .o v

Other dividends from foreign corporations not included on fines 3, 6,7, 8, or 11, .
Incama from contralled forsipn corporations under subpart F (attach Form(s) S47T1)....
Forefgn dividend gross-up (section 78)
10.DISE and former DISC dividends not included on lines 1, 2, or 3 (section 246(8)) . . .
Other dividends........ B TR
Deduction for dividends paid on certain preferred stock of public utilities
Total dividends. Add lines 1 through 17, Enter hera and on line 4, page 1...... ..

70

80

SEE INSTR.

42

48

70

80

bB el

s IR b i

T ot

it

53

ol zxd

100

100

100

100

%@%&&m

Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29h, page 1

2

SsidRE

Compensation of

Note: Compilete Schedule E only if total receipls (line 1a plu.

Officers (see instructions for line 12)
s lines 4 through 10 on page 1) are $500,000 or more.

1

(a)

®)
Name of officer Social sesurity number

g{g} Percent of
ime devoted
io business

Percent of corporation stock cwned

{fy Amount of

(d) Common

(e) Preferred

compensation

2

Totas compensation of OFICEIS. . .. ... . o o e s
3 Compensation of officers claimed on Schedule A and elsewhere on return
4 Subtract line 3 o line 2. Enter the result here and on lina 12, page 1

CPCAO212L 08/2/03

Form 1120 (2003}



Form 1120 (2003 MATRIX CAPITAL ASSOCIATES, INC. 95 - Page 3
Sihedide J.2] Tax Computation (see instructions) .
1 Check if the corporation is a member of & controlled group (see sections 1561 and 1I563). ... canen et » u
important: Members of 3 controlied group, see instructions.
22 I the box on fine 1 is checked, enter the corperation's share of the $50,000, $25,000, & §9,525,300 taxable income brackets {in that order):

3 @8 2
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750). . . ...... $
(2) Additional 3% tax {nct more than $108.0003.... ... 5
3 Income tax. Check if 2 quaiified personal service corporation under section A8
(588 INSHUCHONSY .+« .+ v vin ot e e eeeeeas s an e s e st s e > 0.
4 Alternative minimum tax (altach Form F T D O R
5 AQA NS B AMA A oot e e e e 0.
2 Foreign tax credit @ttach Form 1118 ..o i
b Possessions tax credit (attach Form 5735). . ....oo o 53
¢ Check: [] Nonconventional source fuel credit D QY credit (altach Form 8834). .. ........ = :
d General business credit. Check box(es) and indicate which forms are attached. T
[ Form 3800 [ JFormis) (specity). ™__ __ ___ o 35
& Cracit for prior year minimum tax {attach Form 88273 . .. ovv i iiivancanarenns '
§ Qualifiec zone acadery hond credit (attach Form 1221575 NN T 3
7 Total credits, Add lines 6a Hrough BE . ........oooieui it 7
B Sublractline 7 Hom e 5. uur i e s
9 Personal holding company tax (attach Schedule PH (Form 11200, ..o vvenmssnrnnsimsasinneaesnenns
10 Other taxes. Check if from: Form 4255 Form 8611 D Form 8697 e
Form 8866 Other (attach schedule). ..o
0.

11 Total tax. Add lines 8 through 10. Enter here and on line 31, P800 T e it
Sehedl Other Information (see instructions)
1 Check method of accounting:
alK|Cash B[ |Accrual

< ' Other (SPECY) ™ e e s b
. 2 €ge the instructions and enter the: 1

b Business activity » INVESTMENTS

< Product or service »  INVESTMENT _COUNSELL :

3 At the end of the tax year, did the corﬁara%ion own,
directly or indirectly, 50% or mere of the voting stock
of & domestic corporation? (For rules of attribution,

see Seclion 2E7(C).) . - i na i

§. 7 Atany time during the tax year, did one foreign person
own, directly or indirectly, at least 26% of (a) the total
voting power of all classes of stock of the corporation
entitled 1o vole or (b} the total vaiue of all classes of %
stock of the corporalion?. ... e

if 'Yes,' enter: (a) Percentage owned ... ..... »
and (b} Owner's country >

¢ The cor[)oration may have io file Form 5472,
Information Retum of a 25% Foreign-Owned U.5,
Corporation or a Foreign Gorporation Engaged in
a U.S. Trade or Business, Enter number of

f 'Yes,' attach a schedule showing: a) name

and employer identification number (EIN), (b) Forms 5472 attached ................o0t > e
! rcenga ] Dgﬂ&d, agd ) .lalﬁlh{}e I?comefor ) 8 Check this box if the corporation issued publicly offered
{loss) before and special deductions of SUC debt instruments with original issue discount . ..... L D

c:aﬁociration for the tax year ending with or within

your tax year. if fcheck?cz, ge!corpf{:ragog!mayoi;;ave én file Form 8281,

4 |s the corporation a subsidiary in an affiliated group nformation Retum for Publicly Offered Original Issue
or 3 parent-subsidiary controfled group?. ... ... Discount Instruments.
1f 'Yes,' enter name and EIN of the parent corporation g Enter the amount of tax-exempt Inferest received or
R acerued during the tax year.... ™ § _ _ NONE.

_________________________ 10 Enter the number of shareholders at the end of the fax year

5 Atthe end of thet tax year did any tindivichcsz-.ﬂ, p?rt- . R T O > 1
nership, corporation, estate or trust own, irectly or 3 : i
indirectly, 50% or more of the corporation's votin i 11 |f the corporation has an NQL for the tax year and is elecling &
stock? (For rules of attribution, see section 267(c).). ... to forego the carryback period, ctieck here........ » :

I the corporation is filing a consolidated refurn, the statement required b
Temporary Regulations section 1.1502-21(B)3)i) or (iF) must be attached or £
the slectian will not be valid. £
i 12 Enter the available NOL carryover from prior tax years 2
(Do not reduce it by any deduction on line 29a.)

-3 50,444,

If "Yes,’ altach a schedule showing name and
identifying number, Do not include any information
already entered in 4 zbove.)

Enter % owned » 100.%

SEE STATEMENT 3
& During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in 5 e P . .
il 13 Are the corporation's lotal receipts (line 1a plus lines 4

exchange for stock) in excess of the corporation's
ceu e i its? - through 30 on page 1) for the tax year and its total assels
current and accumulated sarnings and profits? (See b:d at the end of the tax year less than $260,0007..............

sections 30T and 3163 .o i

1{ "Yes,' file Form 5452, Corporate Report of bty i 'Yes,' the corporation is not required o comy lele

Nondividend Distriputions. Schedules 1, M-1, and M-2 on page 4. instead, enter the
total amount of cash distributions and the book value of

- H this is a consolidated return, answer here for the P .
parent corporation and on Form 851, Atfiliations property distributions (other than cash) made during the
Schedute, for each subsidary. taxysar, ™ 0§ i ———

Note; Jf the corporation, at any lime during the fax year, had assets or operated a business in 2 foreign country or U.S. possession, it may be
required to atiach Schedule N (Form 11200, Foreign Qperations of 1.5, Corporations, to this relurn. Sse Schedule N for details.

BAA CRCADZIAL,  12/08/03 Form 1120 (2003)




Form 1120 (2003)  MATRIX C%PITAL ASSOCIATES, INC. 95*‘ Page 4
: The ration is not required o complete Schedules L, M-7 and M-2 if Question 13 op Schedule K js answered 'Yas.'
tle-f. Balance Sheets per Books Beginning of tax year End of tax year
— . L B
T CBSN e prmEnE e e e
2a Trade notes and accounts receivable . ...... : e ' HE
b Less allowance for bad debls ... ... oou0
HIVEIMOTIES . o\ s e e eseeenee e eraieres St
U.S, governiment obfigations............... :
Tax-exempt securities {see instructions). .. ..
Othar current assets (attach schedulg), . ... .. ..ot £30
Loans ta shareholders. .........o.ooviees ;;w ; :
Mortgage and real estate foans............. = : .,mﬁi%%i hean
9 Other investments (atiach sehedulg) ......... ..., i ' e o '
10a Buildings and other depreciable assets...... ‘ e s T14,180 . lEEEnE j:
b Less accumulated depreciation. . ........... _ 4,568, o 4,696, . |
172 Depletable asSetS. .. .vcvierrvernriainirnss R iEntn
b Less accumuiated depletion................ I B o [} _ _
12 Land (net of any amortization). .. ........... g numma Ry T
13a Intangible assels (amortizable only)......... S e
b Less accumuiated amortization. ............
14 Other assefs (attach schedule) . ... ... vvvits Feay
18 Totalassels... .., coeoeirozaiorausiaaeyss
Liabilities and Shareholders’ Equity
16 Accounts payable........ovoiia e e
Morigages, notes, bonds payable in less than ©year .. .. 33
Other current liabilities (attach soh) .. ..o oooveae, Has
Loans from shareholders . ......... v Ee3s
Morigages, notes, bonds payable in 3 year or more. . . .. E
Qther liabitities (attach schedule) ............vuve

Capital stock:  a Preferred stock
b Common stock

17

18

19

20

21

2

23 Additional paid-in capital. ... e i
24 A*k:&' o~
p..]

2

s

28

B
vk ¥

aiberedos

0~ W

b

Retained sarnings — Apptop @l schl .. oo v o “ﬂ‘
Retained earnings — Unappropriated. .. ..... E‘*‘ %
Adimnt to sharehoiders® equily (att [T 1) P Bt
Less cost of reasury stock. ... v R
ies_and shareholders' equity ... [ s
Erhedule Ml Reconciliation of Income (Loss) per Boo
1 MNetincome (loss) per books ... ' 15,003.
2 Federal income tax perbooks..............
3 Excess of capital losses over capital gains. ..
4 Income subject to dax not recorded on books &

this year (temize):

Total liabilit

included on this return (ltemize):

Tax-exempt intorest $

8 Deductions on this return not charged
against baok income this year {itemize).
a Depracialion. . $

§ Expenses recorded on books this year not

deducted on this return (temize): ndanamnisitd  aDeprecialion.. v .
2 Depreciation. . ..... - S £ b Chesttabie contribne $_ _ _ _ __ _ _ _ o
b Charitable contriputions. $_ _ _ . _ _ 4,740, Tt 1%
o Travel S entertainment . S _ 4,445 EBHBREENEEREEN ]
STATEMENT 4 _________ Zy% 30 e
_______________________ 9 Addlines7and8............... .0 Q.
6 Addfnes 1throughB. .. ......coooooivencs 26 10 income (line 28 page 1) — lineGless dine § . ., . 26,523,
T ehedule M2 Analysis of Unappropriated Retained Earnings per Books {Line 25, Schedule L
1 Balance at beginning of year. ._............ ~84,855.| 5 Distributions.............. aCash...
Net income (loss) perbooks . ..., o . 15,003.! bStock c Property. .

3 Other increases (emizey . _ _ _ _ ___ . Fhiie iird 6 Other decreases (itemize):
_______________________ S i N
______________________ 7 AddlinesBandb6.................c..

4 Addlnest, 2, and3.. ..o ooy -59,852.] 8 Balanceatendofyear(linedlessline).... .. ~59, B52.

CPCAQZ3AL 1208703 Form 1120 (2003)




OME2 No. 1545-0172

Form 4562 Depreciation and Amortization
2003
67

(Including Information on Listed Property)
Department of the Treasury ¥ See separate Instructions.
Internal Revenua Service » Attach to your tax retum.

Mame{s) shown on return identitylng numbier

MATRIX CAPITAL ASSOCIATES, INC. o5-p—_
Business ar activity 1o which this form relates

FORM 1120

Pan: Election To Expense Certain Property Under Section 179

Note: If you have any listed property, complete Part V before you complete Part 1.

Maxirmarm amount. See instructions for a higher limit for certain businesses. .. .......ooevaienror e 1 $100, 000,
Total cost of section 179 property placad in service (see INStUCHONS). . ocv e 2
Threshold cost of section 179 property before reduction in limitation. .........coveverirerieer e 3 $400, 000.
Reduction in imitation. Subtract tine 3 from line 2. If zero or less, BNtAr Da ..o 4

Dollar firnitation for tax year. Sublract tine 4 from line 1, It zero or less, enter -0-. If married fling
separately see inStruetlons ... ..o e L

{a) Description of propesty (b Cost (husiness use only)

[F R TR

-]

Listed properiy. Enter the AmOURt oM HNE 29, . vt rr e § 7

Tolal elected cost of section 179 property. Add amounts incolumn (c), ines6and 7. ..o

Tentative deduction. Enter the smaller of line 5 or line - S
10 Carryover of disallowed deduction from Jine 13 of your 2002 Form 4862, . ... ...coriiiiiii
11 Business income limitation. Enter the smaller of business incorne (not less than zero) or line 5 (see instrs). . ..
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than fine 11 ... . e eriiiss sy .
13 Carrvover of disallowed deduction to 2004. Add lines Gand 10, less line 12........ "! 13 |

‘Note: Do not use Part [l or Part il below for listed properly. Instead, use Part V.

dpey 'Special Depreciation Allowance and Other Depreciation (Do not inciude listed property.

Ww |~

14 Special depreciation allowance for qualified properly (other than listed property) placed in service during the

tax yar (S8 INSHUCHOMSY . 1. -+ - vnroneraassr s srn s ess s ir s s s sttt 14
15 Property subject to section 168()(1) election (see NSTUCHONS) . ... oo e i 18
16 Other depreciation (ncluding ACRS) (see strUCHONSY, .. ooy e ey e 18
BarHE.] MACRS Depreciation (Do notinciude listed property.) {See instructions)

Section A
17 MACRS deductions for assets placed in service m tax years beginning before 2003 ...,
18 If you are electing under section 168(1){4) to group any assets placed in service during the tax year into g
cne or more general asset accounts, Check RBEB . . ..ot vimeonns s et a ozttt » ﬂ e
Section B — Assets Placed in Service During 2003 Tax Year Using the General Depreciation Systemn
3 Month and {&) Basis for depreciation = .
{)lassificatign)oi property a;?aar ;la_t::d (business/invastnent use ﬁacwgfy)pefiod men{ }tinn Mehodm @mﬁ
in service only — ses instruclions)
19a 3-year property......... - e
bS-yearproperty ... ......: dRachin oty {25 ‘%
¢ 7-year property . ... . ... e ;§§ ’%;: 2
d 10-year property. ... .o Sranonann
i
e 15-year property. ... ;... It
¥ 20-year property. ... ... . jiber i
¢ 25-yesr property. .. ... .- ShSnui et 25 yrs S/L
h Resigential rental 27.5 yrs MM S/L
property. ... es 27.5 yrs M S/L
i Nonresidential real VARIOUS 9. 612.] 39 yrs i S/L 128.
property. ... e MM S/L
Seclion & — Assets Placed in Service During 2003 Tax Year Using the Alternative Depreciation System
20aClass fifs, ., .. ..ooco oo o en e : S/L
b J2YeRF . oo i i 12 yrs S/L
CADVBAF .\ e e 40 yrs MM S/L
Part V2 Summary (see instructions)
21 Listed property. Enter amount from ine 28 . .......ohiicinmr e 21
22 Total Add arnounts frem line 12, lines 14 through 17, lines 19 and 20 in column {g}, and Tine 23, Enter here and on the appropriate lines
of your return, Partrerships and S cerparations — se8 R P PR P PO 22 128,
23 For assets shown above and placed in service during the current year, enter : h
the portion of the basis afiributable to secon 263A Costs .. ..ot 23

BAA For Paperwork Reduction Act Notice, see instructions. FOIZ0B1 2L 1042803 ' Foren 4562 (2003




§
2003 FEDERAL STATEMENTS PAGE 1
MATRIX CAPITAL ASSOCIATES, INC. o5 S
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
BCCOUNTING. v vo et ee s e et e et ee etk 5,456.
AUTO AND TRUCK.......ooevvees R OSSO OO USSP OP PPN 23,899,
BANR CHARGES. .. s 194,
DUES AND SUBSTRIPTIONS......oiueiciiiinnrenr s 1,795,
BTG 50660,
TR TRANCE 11, 950.
LFGAL AND BROFESSTONAL ... o o oot 152,142,
MEATS AND ENTERTAINMENT. .. oo oo oo oeoooeeooesoniusan s 1) 445.
MEDTCAL EXPENSES. .. v vvoeieeeiseoe oo oot et s s 28,074,
OFFTCE EXPENSE. oo 39.077.
DRINTING . o 72,
PROFESSTONAL ) 0A TS ) 2134 T AR 22,051,
1,600.
440,
6,490,
108, 789.
6,168,
418,343,
STATEMENT 2
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION
CARRYOVER GENERATED FROM YEAR END  12/31/02 $ 50,444.

AVATLABLE FOR CARRYOVER TO 2003........oeoueeeimrrnsmsiienerneismanssisisses 50, 444,
NET OPERATING LOSSES AVATLABLE IN 2003......c.coiormivirnninmmiiniiii 3 50, 444,
PAKABLE THCOME. .. v vvoseseeetes et eees e et em s 26,923,
TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME).......... 26, 923.
STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS
NAME . 1. WAYNE GERTMENIAN
ID NUMBER :

PERCENTAGE OWNED : 100.00%

STATEMENT 4

FORM 1120, SCHEDULE M-1, LINE 5

BOOK EXPENSES NOT DEDUCTED

OFFICER LIFE INSURANCE PREMIUMS. ... .....cc..ccooiimiinriomimmimmmmsiniisiins, 2,735,




TAB 57



Form 1 1 20

Depariment of the Treasury
nternai Revenue Service

: U.S. Corporation Income Tax Return
For calendar year 2004 or tax year beginning , 2004, ending .

* See separate instructions.

OMB No. 1545.0123

2004

A Check if: B Employer identification number
TERE [ e s
2Emmiem [} 8k ise, [MBIRIX CAPITAL ASSOCTATES, INC. € Dato incorpareied
3 Personal service cor print or *|4 HIDDEN VALLEY ROAD 8/23/1982
{ses inskuctions), . p . ype. MONROVIA; CA 81016 b Tota! assets (see instructions)
4 R $ 68,124,
E Checkif; (1) ! | initial return _ i_i Final return {3) ﬂName change [ ﬂAcﬁdress change
1 & Gross receipts or sales. | 509, 669, | b Less returns & allowances, ] ¢ Balanse, . ™| 1¢ 509,665,
2 Costofgoodssold (Schedule A, Ne B). .. . i i i e 2
3 Gross profit. Sublraci ine 2 oM BNE 0. .. ottt e e e 3 509, 669.
1 4 Dividends (Schedule C, M 10, . .. e it et e e e 4
g R T S O 5 1,122,
O B FOSS TBIS . . ., i e e et 8
’é‘ TGOS TOVBIIES . . . L e e 7
8 Capitat gain nel income (attach Schedule D (Form 1120)). .. ... o 8
9 Net gain or {loss) from Form 4797, Part |, line 17 {attach Formd4797).. ... ... ...l g
10 Other income {see instructions — attach schedle) . . .. .. .. e e 10
11 Totalincome, Add lines 3 through 10, ... . 0 e e et e e >l 11 510, 791.
12 Compensation of officers (Schedula E, in@ 4) ... ... ... i i e 12
] ; 13 Salaries and wages (less employment eredils). ... ... ... i3
g e 14 Repairs and MamtBRANCE . ... o o e e 14 9,878.
4 T8 Ba0 OBDIS L i it e e e e e e e 15
C b 1B REAIS . o e 16 47,265,
.{ M1 17 Taxes and BOBASES L. ..o it e 17 2,869,
o |18 Interest. ... R 18 117.
N ‘:‘ 19 Charitable confributions (see instructions for 10% Himitation}. ... ... .o o i 18 0.
54| 20 Depreciation (atiach Form 45623 ... ..o v it iiian e 20 246,
s 9| 21 Less depreciation claimed on Scheduie A and elsewhere onretum ... . ., 2= 21b 246. -
E o 22 Depletion. .. . e e e i 2
Fo ] 23 AdVeItSING . oo e 23
M B 24 Pension, profit-sharing, ele, Plans. ... 24
b4 8 25 Employee Denafill PrOO aImIS. «. ot ittt e e e e e 25
u € 26  Other dedactions (attach sehedule}. .. ... . o L SEE. STATEMENT .3 ..... 26 435,508,
T 27 Totaldeductions. Add lines T2 Hhrougn 26 ... ... o e e w27 495,883,
o ﬁ 28 Taxabie income before net operating loss deduction and special deductions. Subtract line Z7 from line 11 14,908,
M 5129 tess: aNeloperating loss deduction (see instructions) ... ...... ... SEE.ST..2. | 29a
b Special deductions (Schedule G, line 2. ... .. ... ... ... .. 29b 14, 908.
T 30 ‘Taxable income. Subltract Hine 29¢ from line 28 (see instructions if Sch C, line 12, was completed) ... ... 30 Q.
A 1 31 Totaltax {Scheduie J, line 11) o } 0.
X | 382 Payments: 2ZJgoEpament : %‘g an
A b 2004 estimated tax payments...... S SEe
g ¢ Less 2004 refund apphied for on Form 4466 ., | 32¢ L3
eTaxdepositedwith Form 7004 . ... .. ... ... ... . o 32e
K f Crecdil for tax paid on undistributed capital gains (altach Form 243%) ... ... 3zi
Y ¢ Credit for federal tax on fuels {atiach Form 4136). See instructions ... ... 32g 0.
g‘ 33 FEstimated tax penalty {see instructions). Check if Form 2220 is altached ... ............ ...,
N | 34 Taxdue ¥ line 32h is smailer than the total of lines 31 and 33, enfer amountowed. ................... 0.
g 35 Overpayment. |f line 32h is larger than the tota! of lines 31 and 33, enter amount overpaid
36 Erter amount of line 35 you want: Credited to 2005 estimated tax ... ... . .. > Refunded » | 36
Sign | e st L o S o memer (P, e e T CAEE o ST ST & S ST 5 cnowtag Yoy e 11, discuss i
Here _ e P > shown below? (sea inst)
Signature of officer N m i{::)) \,\Vf Date Title EQYeS HNO
. ] 1 ™ Date Preparer's SSN or PTIN
=N (S AR g St [ om—
Preparer’'s Firm's Neme PIAZZA, DONNELLY & MARLETTE : EN T 44
Use Only | Siemooren. » 3460 TORRANCE BLVD., SULTE 150
S o TORRANCE, CA 90503 prove mo._ {310) 540-4118

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions.

CPCAD205L  F1N16A04

Form 1120 (2004}



Form 1120

MATRIX CAPITAL ASSOCIATES, INC.

Page 2

Cost of Goods Sold (see instructions)

{nventory Al Beginning Of Y. . e i e e
N Lo 1 -1 PN
Cost O IO . . e e e e

O MUk N
Q
=
wr
@
g
o]
Q
wn
14
w
—
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2
=2
juil
[+
=
wn
(2]
T
®
o
<
&
o

9a Check ali methods used for valuing ciosing inventory:
(6] Cost as described in Regulalions section 1.471-3
{E)] Lower of cost or market as described in Regulations section 1.471-4
H{1}] (ther (specify method used and attach expianation.). ... . ... >

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). ... ... ... .o vircian, »
¢ Check if the LIFC inventery method was adopted this tax year for any goods {if checked, attach Form 870). . ................. >

d |f the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing inventory

computad undef L G e e e e e

f Was there any change in determining quantities, cost, or valuations betwsen opening and

clesing inventory? 1 'Yes,' attach explanalion. . ... ... i

.DYes [:lNo
.ﬂ\’es I—INO

(see instructions) received

Dividends and Special Deductions £a) Dividends {b) Percentage

{c) Special deductions

(@) x (b}

1 Dividends from less-than-20%-owned dornestic corporations that are
subject to the 70% deduction {other than debl-financed stock). ..., .. 70

fal]

Dividends from 20%-or-more-owned domestic corporations that are
subject to the 80% deduction {other than debt-financed stocky. . ... .. 80

Divigends on debt-financed stock of domastic and foreign corporations {section 2454). SEE TNSTR.

Dividends on certain praferred stock of less-than-20%-owned public wtilities . . . .. . 42

Dividends on certain preferred stock of 20%-or-more-owned public utifities ... ... .. 438

D N W

Dividends from less-than-20%-owned foraign corporations
and certain FSCs that are subject to the 70% deduction. . ........... 70

~!

Dividends from 20%-or-more-owned forgign corporations
and certain FSCs thal are subject to the 80% deduction, . ........ ... a0

Dividends from wholly owned foreign subsidiaries subject to the

100% deduction (section 245(BY). . ... ... .y i i 10[}
9 Total. Add lines 1 through B, See instructions for fimitation :

10 Dividends from domestic corporations received by a smalf business investment
company operating under the Small Business Investment Actef 19588 .. .. ......... 100

11 Dividends from affiliated group members and certain FSCs that are
subject to the 100% deduction. . ... ... .. ... .. .. e

12 Dividends from confrolied foreign corporations subject to the 85%
deduction (attach Form 8885) . ... ... ... . . i i .

13 Other dividends from forsign corporations not insluded on lines 3,6, 7, & oc 11 . ... ..
14 Ingome from controlizd foreign corporations under subpart F {attach Form(s) 5471). ...
15 Foreign dividend gross-up (section 78) ... ... ... .
16 1C-DiSC and former DISC dividends nat included on fines 1, 2, or 3 (saction 246{d)} . . .
17 Other divigenits. . e e ]

'Compensatlon of Ufincers {see mﬁtn’unhons for page 1, ling 12)

Note: Complete Schedule E only if fofal receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 (2} (b} (tc) Fercent of Percent of corparatian stock owned

ime davoted

Name of officer Social security number io busness {d) Common (e) Preferred

) Amount of
compensation

30| A% P | AP | O
o\® | P10\ G\

oF | R oW | 0| o

2 Total compensalion of offiCars. . . o i e e e e e
3 Compensation of officers claimed on Schedule A and elsewhere onreturm. . ... ... ... ... L,
4 Subtract line 3 from line 2. Enter the resulthere andonpage 1 line 12 ... ... ooy

CPCAB2T2L 12/22/08

Form 1120 (2004)



Page 3

. Important: Members of a controlled group, see insiructions.
2a If tha box on line | is chesked, enter the corporation's share of the $50,000, $25,000, & $9,925,00¢ taxable income brackets {in that order):
m3s @35 @ 8
b Enter the corporation's share of: (1) Additional 5% tax (not more than $13,750). ... ... ]
{2) Additional 3% tax (not more than $10G.800). ... .. .. $
3 Income tax. Check if 2 qualified personat service corporation under section 448(d)(2)
(SE0 TBIUCHONSY . L ittt it e e e > 0.
4  Alternalive minimum tax (GHach Form 4B26) . ... ... . i e e
B AT NES 3 N0 4. .. .ttt e e e 0.
6a Foreign tax credit (tach Form M118) .. ... ... ..o ool e ) '
b Possessions tax credit (attlach Form 5738). ........... ...
¢ Check: D Noncenventional source fus! credit D QEY credit (attach Form 8834). .. .. ... ... '
d Gernera! business credit, Check box{es) and indicate which forms are attached,
B Form 3800 DForm(s) (specify). *»
e Credit for prior year minimum tax (@ttach Form 8827y .. ... ... ... ... ... .. .. i
f Qualified zone academy bond credit (attach Form BB&O}. . .......... ... 0, - 6f
7 Totalcredits, Add lines Ga through Bl .. ... ... e e
B Subbract line 7 I0om Hne B ... e B
9 FPersonal hoiding company tax {attach Schedule PHForm 11200 .. ..o o oo
10 Other taxes. Check if from: Form 4255 Form 8611 D Form 8697
Forrn 8866 Other (attach schedule). ... ...t
Total tax. Add lines 8 through 10. Enterhere and page 1, line 3% ... .o oo i i 0.
hedife { Other Information (see instructions)
Check accounting method: Yes| No

a|X|Cash b| |Accrual 7 At any time during the tax year, did one foreign person
¢ . Other (specify) ™ own, directly or indirectly, at least 25% of (a} the total
—————————————————— voting power of all ciasses of stock of the corporation

2 See the instructions and enter the:

entilled to vote or {b} the otal value of all classes of
. aBusiness activity code no. » 523140 _ stock of the corpor(at)ion? ..................................
bBusiness activity » TNVEST LR IS If "ves," enter: {a} Percentage owned ... ... .. » :
¢Produci or sarvice » _INVESTMENT_GOUNSELL and (b) Owner's country » _ _ __ _ __________

3 At the end of the tax year, did the corﬁoraﬁon awn,
directly or indirectly, 50% or more of the voting stock
of & domeslic corporation? For rules of attribution,
seesecion 267€C).). .. ... n
If "Yes,' altach a schadule showing: {a) name
and empioyer identificalion number (EIN), (b)
percentage cwned, and {€) taxable income or
{loss) before NOL and special deductions of such

coaooratian ior the tax year ending with or within
your iax year.

¢ The cor?oraiion may have to file Form 5472,
Information Return of a 25% Foreign-Owned U.S,
Corporation or a Foreign Gorporalion Engaged in
a 1.5, Trade or Business, Enter number of
Forms 5472 altached .. ............ ... .. >

B Check this box if the corporation issued publicly offered .
debt instruments with original issue discount ...... » D

If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original lssue
Discount Instruments.

9 Enter the amount of tax-exempt interest received or ;
accrued during te lax year. ... ™ § NONE

10 Enter the number of shareholders 2t the end of the tax year &
j (f750rfewery. ... L
1 i the corporation has an NOL for the tax year and is elecling
te forego the carryback period, check hera. ... .. .. L
if the carporation is fiting a consolidated return, the statement required by

Temporary Regulations section 1.1502-21T{b)(2)(i) or {ii) must be attached
or the election will aot be valid.

: 12 Enter the available NOL carryover from prior tax years
i {Do not reduce it by any deduction on line 29a.)

>3 26,213,

3 Are the corporation’s total receipls {ine 1a plus lines 4
through 10 on page 1) for the tax year and ifs total assels
at the end of the tax year less than $250,0007 ... . .. e

If 'Yes,' the corporation is not required to comJ)iete
Schedules 1, M-1, and M-2 on page 4. instead, enier the
{otal amount of cash distributions and the book value of

I
4 s the corporation a subsidiary in an affilisted group '
or a parent-subsidiary controfled group?. .............
If *Yes,' enter name and EIN of the parent corporation

5 At the end of the tax year, did any individual, part-
nership, corporation, estate or frust own, directly or
indirectly, 50% or more of the corporation's voting
stock? (For rules of attribution, see section 267(2).) . ..
If *Yes,' aftach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.}

Enter % owned » 100.%

SEE STATEMENT 3
6 During this tax year, did the corporation pay dividends
{other than stock dividends and distributions in
exchange for stock) in excess of the corporation’s
current and accumuiated earnings and profiis? (See i
secions 30t and 316.) ... o

i *Yes,' file Form 5452, Corporate Repori of

Nondividend Disiributions,
i this Is a consoclidated return, answer here for the

parent corporation and on Form 851, Affitiations aroperty disiributions {other than cash} made during the
. Schedule, for each subsidiary. hae tax ygar. » § _ ]
Note: if the corporation, af any time during the tax year, had assels or operated a business in a forejign country or U.S, possession, it may be

required to attach Schedule N (Form 1128), Foreign Operations of U.S. Corporafions, to this refurn. See Schedule N for details.
BAA CRCAD23AL  12/21/04 Form 1120 (2004)




Form 1120 (2004 MATRIX CAPITAL ASSOCIATES, INC. (NN Page 4
Note: The corporzticn is not required to compiete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes.”
Balance Sheets per Books Beginning of tax year £nd of tax year

Assets |

i

2a Trade notes and accounts receivable .. .. ...
b Less allowance for bad debts. .. ......... ...
EVemiOries . .. .. e
1.5, government obligations ... ........ Ve
Tax-exempt securities (see instructions). . . .. |
Ciher current assets {attach schedule} . .. ... ... L.
Loans to shareholders. ... ... N
Mortgage and real estatefoans. ............
9  Other investments (attach achedule) ... ... _.......
18¢a Buildings and other depreciable assets. .
b Less ascumulated depreciation. . ... ..
VaDepletableassets. . .......................
b Less accumulated depletion. .. ....... ... |
12 Land (net of any amortization). .............
13a Intangible assets (amortizable only)
b Less accumulated amortization. ............
14  Other assets {atfach schedule} . ..................
16 Totalassels, . ...,
Liabilities and Shareholders’ Equity
16 Accountspayable......... ... o o ool
17 Mortgages, notes, bonds payable in less than 1 year . . . .
18  Other surrent liabilities (attach sch). .. SEE. ST. 4. ¢
19 Loans from shareholders . ............. ...
20 Marigages, notes, bonds payable in 1 year ormore . . . ..
21 Other liahilities (attach sehadule} . ... .. ... . ...,
Capital stock: a Preferred stock., ....... ..
bCommonstock .......... .
Additional paid-incapital. .. ...

o =1 o W b W

22

23

24  Retzined eamings — Approp (attsch). .. ... .. e
25 Retained eamings — Unappropriated. .. ... ..
26
27
28

Adjmnt to sharehoitlers’ equity fatischy. . ... .., ...
Less cost of treasury stock. ... ... e

68,124,

Net mt:ome (loss} per books . ....... RPN

1

2 Federal income tax perbooks. ............. inciuded on this relurn {temize):

3 Excess of capilal losses over capital gains, .. | o _ Toxexemptinterest &

4 Income subject to tax not recorded on books  Eii i

this year {(temize):
8 Deductions on this return not charged

against book income this yesr (itemize):

a Depreciation. .

b Charitable contribns $

5 Expenses recorded on books this year not
deductad on this return {temize):

a Depreciation. ... ... $

b Charitable contributions.  §

o Travel & entertainment . §_

STATEMENT 5 _ . ___2.735. ol
___________ e 23,506, 9 Addiines7and®. ... ............... 0.
6 Addlines THthrough 5. ... . v, 14,908, 10 tncome {page |, line 28) - line 6 fess fine 8 . 14,908,
A Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L
1 Ba ance at beginning of year. . .......... ... -69,852.1 5 Distributions....... eevv... aCash...

b Stack « Property. .
6 Other decreases (itemize):

2 Netincome (lpss) per books
3 Dther increases {itemize):

____________________ 7 AddiimesSand6................. ...
4 Addlines 1,2 and 3 ~-78,450 .| 8 Balance atend of year (line 4 less tine 7). .. ... -78,450.
CPCADZIM, 1202106 Form 1120 (2004)




OMB Mo, 1845.0172
Form 4562 ; Depreciation and Amortization
' (Including Information on Listed Property) 2004
Departrnent of the Treasury * See separate instructions.
. Internal Revenue Setvice » Attach to your tax return.
Name(s) shown on seturn Ideniifying mumber
MATRIX CAPITAL ASSOCIATES, INC, b ]
Business or activity to which this form relates
FORM 1120

Election To Expense Certain Properly Under Section 179
Note: /f you have any listed properly, complete Part V before you complete Part I

1 Maximum amount. See instructions for a higher limit for cerfain businesses. ..................... ... ..... 1 $102,000.
2 Tokal cost of section 179 property placed in service {see instructions). ............. ool 2
3 Threshold cost of section 179 property before reduction in fimitation. ... . i 3 §410,000.
4 Reduction in timitation. Subltrast line 3 from line 2. Hzeroorless, enter -0- ... ... i i 4
5 Dollar timitation for tax year, Subtract line 4 from line 1, if zero or less, enter -0-. If married filing
_ separately. seeinstrughions oo N T PR R DR ST PR RN 5
B {a) Descrigtion of praperty . . _ {b) Cost (business use only) {C) Elacted cost
7 Listed property. Enter the amountfrom line 29, ... ... ... . ol i 7
8 Total elected cost of section 179 properly. Add amounts incolumn {¢), linesGand 7. _...................... 8
8 Tentative deduction. Enter the smalleroffine Sorfine 8. ... ... o i g
10 Carryover of disatiowed deduction from Iine 13 of your 2003 Form 4562 . ... ... 10
11 Business income limitation, Enter the smalier of business income (not less than zero) or line 5 {see instrs). ... [ 11
12 Section 17% expense deduction. Add lines Sand 10, butdo notentermore thanline 1%, ... ... ... ........
13 Carryover of disallowed deduction to 2005, Add Jines 9 and 30, lessline 12 .. .. .. "[ 13 i _

Note. Do not use Part Il or Part Il below for listed property. instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include iisled property )

14 Special depreciation allowance for qualified property (other than listed properly) placed in service during the
tax year (58 INStrUCHORS) . ... . e e e 14
15 Property subject to section 168(D(1) election (see instructions). .. ... il T 15
. 16 Other depreciation (including ACRS) (see instructions). ... ... ... .. .o i ivniins . TR 16

1l

MACRS [ Depreciation (Do not includs listed property.) (See instructions)
Section A
17 MACRS deductions for assets placed in service In tax years beginning befere 2004 . ... ... ... ... ..

18 If you are electing under section 168(()(4) to group any assets placed in service during the tax year into
one or more general asset accounts, check Nere. . . .. . e - s
Section B — Assets Placed in Service During 2004 Tax Year Using the General Depreciation System

a (b)Monthang | {C) Basis for depraciation ) ) ® (8) Depreciation
Classification of progeciy year placed {fustnessiinvestmant use Recovery period Canvention Method deduction
only — see instructions) - -

19a 3-yearproperty ... ..., .. .1 :
b 5-year property. ... ... ... F
¢ 7-year property ... .. ... %
d 10-year property

e 15-year property
f20yearproperty....oclfoinn e
g 25-year property s Fete . _ 25 yrs S/L
h Residential rental B 27.5 yrs MM S/L
PROPErty. . oo 27.5 yrs MM S/L
i Nonresidential rea 3% vrs MM S/L
property. . ... 0. MM S/L
Section C — Assets Placed i in Service During 2004 Tax Year Using the Alternative Depreciation System
20aClasslife. .. ...... e : ~8/L
| NS I 12 yrs S/L |
S 40 vrs MM S/L
21 Lisled property, Enter amount from ine 28 .. . L e 21
22 ‘Totah Add amounts from fine 12, lines 14 through 17, Hnes 9 and 20 in column {g), and line 21. Enter here and on
. the appropriate lines of your return. Partnerships and S corporations — seeinstructions. . ... .. ... ... | 22 246,
23 For assets shown above and piaced in service during the current year, enter
the portion of the basis attributable fo seclion263A costs ... ... .. ... ... .. .04 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZOB12L 09/30/04 Form 4562 (2004)



2004 | FEDERAL STATEMENTS PAGE 1
MATRIX CAPITAL ASSOCIATES, INC. o
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
AUTO AND TRUCK. . e e e e e e $ 36, 933.
BN CHA R GE S ...t e 580.
CLIENT MAT R R AL S, i e 474,
DUES AND SUBSCRIPTIONS ... . e 1,818,
GIFTS.......... e e e 4,601.
1 0 ] O 11,053.
LEGAL AND PROFESSIONAL . ... 245,122,
MEALS AND ENTERTAINMENT. .. . e 20,381,
MEDICAL EXPENSES. ... e e 22,2790,
ML L L AN OU S e e e 963.
OFF I E P N . e 9,507,
PSR L 1,077.
PRI T I e 119.
SR A GE . . ... i e e s 3,454.
DL PHONE .. oo e s 11,339.
s R L 59,128,
e UTEL T IE S e 6,089,
¢ TOTAL 3 435, 508.
STATEMENT 2
FORM 1120, LINE 28A
NET OPERATING LOSS DEDUCTION
CRRRYOVER GENERATED FROM YEAR END  12/31/02 5 50,444.
AMOUNT UTILIZED IN 2003 24,231,
TOTAL UTILIZATION $ 24,231.

“Jsx AVAILABLE FOR CARRYOVER TO 2004. ... . .. i 26,213,
NET OPERATING LOSSES AVAILABLE IN 2004 ... ... .. ... i, 3 26,213,
TR A BLE INCOME. . . e 14,908.
TOTAL NET QPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME) . ........ 14, 908,

STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME : L. WAYNE GERTMENTIAN
ID NUMBER :
PERCENTAGE OWNED : 100,00%




2004 FEDERAL STATEMENTS PAGE 2
MATRIX CAPITAL ASSOCIATES, INC. S
STATEMENT 4
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
~BEGINNING . __ ENDING
CREDIT CARDS PAYABLE...................ccooooioiioiiiiiiimii ... $ 0. % 6,670.
TOTAL § 0. % 6,670,
STATEMENT 5
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED
OFFICER LIFE INSURANCE PREMIUMS...............occcccoiiiiiiiiiniriiiniei,., 2,735
TOTAL § 2,735




